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NEW ECONOMIC THEORIES. 

\s periods of political excitement and disturbances 
have always brought to the surface demagogues and 
quack reformers, so have times of business and finan- 
cial troubles marked the advent of economical here- 
sies. This last panic and the subsequent slow recov- 
ery have only brought a repetition of this old experi- 
ence. 

Gov. Hadley, of Missouri, a well-meaning man, we 
notice, from press reports, advocates regulation of 
prices by State commissions to counteract the regula- 
tion of prices by trusts or monopolies. The Governor 
seems to be impressed with the conviction that the 
prosecution of monopolistic combinations is con- 
fronted with too many difficulties, and that it would be 
dangerous to extirpate the trusts. Therefore the 
Governor believes that these trusts can be regulated 
best by giving the State power to fix prices. 

The chairman of the Steel Trust recently promul- 
gated the following story: 

“Prices should at all times be reasonable and fair. 
The mere fact that the demand is greater than the 
supply—that the necessities of the purchaser are great 
—does not justify an increase in price, nor does the 
fact that the demand is less than the supply furnish an 
argument for lowering the price. In neither case 
would the quantity bought and sold be more or less.” 

These new ideas upset all established logical and 
natural theories. Gov. Hadley advocates State regu- 
lation of prices, while the chairman of the Steel Trust 
proclaims the suspension of the eternal law of sup- 
ply and demand. 

If competition were not restrained as it is done by 
the trusts, prices would regulate themselves without 
State or corporate interference. Competition alone 
can and will create natural conditions. It alone can 
bring out all the powers incumbent in prevailing con- 
ditions. It alone can evolve the best energies in a 
nation. Regulation of prices by the State would be 
as bad and as unnatural as it is by the trusts. A free 











country cannot stand such regulation. The regula- 
tion of prices as advocated by the Steel Trust is just 
as illogical and unnatural as State regulation. The 
history of all panics teaches us that no recovery was 
ever possible until all prices went down, and by their 
lowering stimulated real demand. Lower prices alone 
can and will attract buyers and stimulate trade and 
production. All recoveries, both in the stock and 
commodity markets, have always started from lower 
levels. The dry goods trade of the United States 
was the first to show a real and heathy recovery after 
the panic, because both prices and wages went down 
‘irst. The recovery in the steel and iron industry, 
which took place after the collapse of 1903-1904, 
started from lower levels. Stability of prices would 
have prevented the recovery which set in the summer 
of 1904. 

All the law can do is to make honest competition 
pocsible. This would make the law of demand and 
-upp v operative. All other methods are only harmful 
and economic heresies that must make conditions 
worse and retard recuperation. 





WILL WALL STREET REALLY CELEBRATE? 

A New York morning paper, the other day, made 
the following statement : 

“Tt is the intention of Wall Street to celebrate in 
a proper manner the retirement of President Roose- 
velt. * * * Some brokers are in favor of having a brass 
band and confetti. Very few serious students of po- 
litical economy believe that President Roosevelt was 
responsible for the panic. But Wall Street is not 
serious, and it gives him all blame for everything that 
happened.” 

There are, no doubt, hot-headed men in Wall Street 
willing to celebrate Roosevelt’s exit, but we doubt 
whether thoughtful people will join such a foolish cele- 
bration, or even permit it. A celebration of Roose- 
velt’s exit from the White House would be an un- 
paralleled impudence and an insult to the entire coun- 
try. It would make the feeling against Wall Street 
even more intense than it is now. It would add fuel 
to the fire stirred up by the demagogue and the muck- 
raker. Brokers who would try to start such a cele- 
bration ought to be disciplined for infringing upon the 
rules of the exchange relating to gentlemanly and 
orderly conduct. 

The country believes in Theodore Roosevelt, and 
every demonstration on account of his retirement to 
private life will only turn out a boomerang. Mr. 
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Roosevelt did not create the panic of 1907. It was the 
results of the rotten conditions which he had brought 
to light and whose continuance, if not suppressed in 
time, would in due course have had even more serious 
consequences than the panic has brought. The re- 
forms which Mr. Roosevelt has advocated, and many 
of which have become laws, have saved the economic 
life of the country. To even try to insult the Presi- 
dent on the day of his retirement would be a crimina! 
folly which the entire nation would resent. 





BROKERS AND TRADERS. 

The suggestion that has come from Albany that 
Governor Hughes might recommend to the Legis- 
lature that the members of the New York Stock Ex- 
change be separated into two classes—“brokers” and 
“traders’—the former not to be permitted to trade 
on their own account, either directly or through 
others, whereas the latter should not be allowed to 
take outside or marginal accounts, would, if it could 
be adopted without placing a premium on dishonesty, 
be an ideal measure. 

But it is one of those schemes to control a business 
which works ideally in theory, but invariably breaks 
down when placed in actual operation. 

If a broker has the money, he will naturally want 
to operate on his own account when his judgment tells 
him the purchase of a certain security might turn out 
profitable, and if denied the privilege by any compui- 
sory legislation he would find some loophole through 
which to do it, even if he had to call in the service 
of a tenth-removed cousin. 

The public is not so much concerned about whether 
brokers trade for themselves or not, so long as they 
do not use their client’s balances with which to do it. 
Protection against insolvency is what it asks, insol 
vency that is caused by the breach of business ethics 
in diverting funds for personal speculation. 

A simplet process to provide the public with pro- 
tection against loss through brokers who might ope- 
rate on their clients’ capital, as was the case with 
Coster Knapp & Co., McIntyre & Co., and A. O. 
Brown & Co., could be brought about if the New 
York Stock Exchange would conduct, not too infre- 
quently, thorough investigations of the members’ fin- 
ancial condition and their accounts with customers 
along the lines which are now followed in investigat- 
ing the condition of banks at certain periods. 

In the scheme of regulating brokers as Governor 
Hughes is reported to have under serious considera- 
tion, nothing has been said about how a broker is to 
protect himself in case his client’s margins are ex- 
hausted and he refuses to advance more money. How 
is he to protect himself unless by closing out the trade, 
either by buying in the stock or selling it out, as the 
case may be? 

Cases constantly arise where it is necessary to take 
such action. 

In considering reforms for the Stock Exchange 
which are to provide the public with a larger measure 
of protection, it is advisable not to overlook that there 
is just as great danger in permitting the public to 
buy stocks on ten-point margins as lurks in the proc- 
livities of gambling brokers to indulge their passion 
on their customers’ capital. 


BONDS OF SMALL DENOMINATION. 

To us, who have been consistently advocating for 
years the possibilities for a much larger bond market 
in this country, provided bonds were issued in smal! 
denominations, the advocacy of the same idea by 
other financial publications is very gratifying, for ir 
indicates that the suggestion is taking root. 

The Wall Street Summary had a strong and ably 
written editorial recently along these very lines. The 
editor of that paper even recommended bonds of as 
small a denomination as fifty dollars, and makes a 
telling point when he states that if corporations would 
issue small bonds their supporters would increase by 
thousands, and this would result not only in greate: 
stability for the corporations, through the friendship 
and support of these small purchasers, but in greater 
thrift for people of small means. “Is it not worth a 
trial?” he asks. 

By all means. Moreover, the reception an issue of 
small bonds of a well-known railroad or industrial 
corporation, whose credit with the pubic is high would 
get, would soon convince it what a rich field for rais- 
ing capital has been neglected. 

The idea is not theoretical. When the governmeni 
invited public subscriptions to the Spanish war loan, 
when it issued the bonds in denominations as small as 
$20, it was the savings bank depositors and people 
whose means were limited who absorbed the entire 
loan twice over, leaving the big subscribers out in the 
cold. 

Small bonds would result in silencing a great deal 
of the demagogical agitation against all corporations, 
for when people are partners in them agitators will 
find it increasingly difficult to find support. They 
would develop a greater spirit of thrift in the nation. 
Last, but not the least, the distinct advantages small 
bonds, and even stocks, would bring is that they would 
offer to small investors a chance to purchase sound in- 
vestments, whereas now, if an investor is discon- 
tented with the interest allowed by saving banks and 
goes in quest for a larger income, he is surrounded 
on all sides by get-rich-quick offerings, which have 
done more to impoverish people than the destructive 
forces of the elements. 





THE PENNSYLVANIA AND THE SMALL INVESTOR. 

The agitation started by the way of Boston that the 
Pennsylvania railroad in its underwritings hereafter 
eliminate the bankers and directly offer its securities to 
the small investors is not creating much stir notwith- 
standing the fact that considerable money is being spent 
on paid publicity to impress the stockholders of the 
road of the advantage to them of such a plan. 

This agitation may have been started by a laudable 
purpose on the part of the gentlemen behind it. We 
have no reason to doubt it, but these gentlemen have 
overlooked that this very same experiment has been 
tried a number of times, but each effort proved disas- 
trous, the Pennsylvania each time being obliged to fal! 
back upon a syndicate of bankers to prevent the failure 
of its offerings. 

The Pennsylvania Railroad cannot afford to jeopardize 
the success of any financing it is compelled to do by 2ny 
experimenting, and for that matter the stockholders 
themselves have not complained that they were unfair!) 
excluded from any participation. 

Then why all this agitation? The stockholders ar 
the one from whom the first criticisms are to be ex 
pected. 
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AN AMENDED CHICAGO GREAT WESTERN PLAN. 

Now that Robert Fleming has returned to London, 
it is believed it won’t be long before the details of the 
reorganization plans of the Chicago Great Western will 
be made known. Mr. Fleming is a member of the re- 
organization committee, and has been visiting the United 
States for some months. While here he presumably 
held conferences with American representatives of large 
interests in the property. 

According to reports abroad on Wall Street, there 
have been some changes in the reorganization scheme 
0 as to make it more inviting to the common and pre- 
ferred B shareholders to pay the assessment proposed 
upon their stocks. 

The plan will provide, so it is stated, for an issue of 
$60,000,000 of bonds, out of which $17,000,000 will be 
reserved to take care of the outstanding bonds of the 
Wisconsin, Minnesota & Pacific and Mason City & Fort 
Dodge roads. 

The cash requirements involving $30,000,000 will be 
raised by an assessment of $15 a share on the common 
and preferred B stock, and the balance from bonds. 

The new feature of the plan is the provision to give 
the common shareholders, whose holdings will be re- 
duced from 100 shares to 40 shares and the preferred B 
shareholders, who will get 60 shares for each 100 shares, 
preferred stock to the amount of their assessment. 

it is not much, a mere bone as it were, but what can 
be expected from a hungry reorganization committee? 





THE FUTURE OF THE GOULD RAILROADS. 

What shape the numerous Gould railroads will assume 
in their relation to the other railroads and the repre- 
sentative of finance is clouded by uncertainty. All that 
is known is that these roads have ceased to occupy an 
isolated position in the realm of railroad finance, that 
they are considered a necessity for the establishment 
of an equilibrium in the railroad world—an equilibrium 
as desired by Mr. Harriman, the foremost ruler of the 
destinies of American railroads, and that the mighty 
powers shaping the future of our railroads are going to 
do something with the once friendless Gould roads, 
which for years have been excluded from the community 
of interests as advocated by Harriman, Morgan, Kuhn, 
Loeb & Co. and the all-powerful Standard Oil interests. 
Whatever may be done will only tend to shape a better 
future for them, is the general impression. Beyond 
that nothing is known. May be those who are consid- 
ered as the would be protectors don’t know yet them- 
selves what they will do. They may not have come to 
a clear and practical understanding. This uncertainty 
mixed with the feeling that the Gould roads will be 
placed on a better footing is at the bottom of the present 
great speculative interest in these stocks and stimulates 
the lively fluctuations in them. There have been ru- 
mors that the Goulds will be eliminated from their rail- 
roads and when reconstruction takes place no Gould 
will be found on top. Mr. George J. Gould declares 
rumors of this kind to be rot and says that as long as 
he lives he will not allow himself to be retired to private 
life. Other rumors have it that the Gould roads will 
be dismembered. There may be something in this ver- 
sion as far as it relates to the control of the Wabash, 
the Western Maryland, the Wabash Pittsburg Terminal 
and the Wheeling & Lake Erie railroads. When the 
curtain that conceals the plans of the ruling railroad 
magnates is lifted, the Rockefellers and their associates 
may be found in control of the eastern lines of the 
Goulds while the lines west of the Mississippi will be 
left in their hands, but subject to the dictates of the 
power that is credited with having saved the Gould 
lines from a total breakdown in the critical time of the 
panic. It may also come to light that the shareholders 
of the lines that went into receivership will have to pay 
a good-sized assessment. The men who will undertake 
the reconstruction of the Wheeling & Lake Erie and the 
Wabash Pittsburg Terminal may make the holders of 
the securities of these railroads pay their shares of the 
money necessary for a reorganization. 


THE “INDEPENDENT” RAILROADS. 

The Kansas City Southern has made a traffic contract 
with the Union Pacific which is considered only as fore- 
runner of the acquisition of it by the latter. The Mis- 
souri, Kansas & Texas will be attached to another big 
system—probably the St. Paul. The Chicago & North- 
western will not long remain a hemmed-in system. Har- 
riman has long had covetous eyes on it. Now that he 
has secured a footing in the New York Central system, 
he is in a good position to satisfy his desire for control 
of the Northwestern, which has always been considered 
a Vanderbilt property. The Wabash will undoubtedly 
be attached to one of the rich Eastern railroads, may be 
to the Delaware & Lackawanna. The Chesapeake & 
Ohio is liable to turn up in control of the Cincinnati, 
Hamilton & Dayton and the Wheeling & Lake Erie. The 
Iowa Central and the Minneapolis & St. Louis, both 
Hawley properties, will not remain independent lines 
much longer. Mr. Hawley will in due time try to un- 
load these two lines on a big system willing to pay a 
good price. It is said that the Canadian Pacific has its 
eyes on these two lines. The Hill roads are also sus- 
pected of intentions on them. The Pere Marquette will 
also change owners in the near future. It will not sur- 
prise us if the Canadian Pacific should become the new 
master. This ambitious Canadian system is trying to 
reach Chicago both from the West and East. It looks 
as if the small lines will soon be a matter of the past. 
The American railroad map in a year or so will look quite 
different from what it now does. 





WESTERN PACIFIC AND VIRGINIAN RAILWAY. 

Although not listed on the New York Stock Exchange, 
but still dealt in on the outside market, the stocks of 
both the Western Pacific and Virginian Railway have 
had quite a rapid rise within the past two weeks trace- 
able possibly to the fact that both these roads which 
when completed will be important railway systems, are 
rapidly nearing completion. 

The Western Pacific stock has advanced from 15, a 
price quoted last week, to 27 bid and 30 asked, while 
the stock of the Virginian Railway has advanced from 
15 to 25. 

The Western Pacific is the transcontinental line that 
the Goulds are constructing to give their Denver & Rio 
trande an outlet from Salt Lake City, Utah, to San Fran- 
cisco. The road is being laid for its entire length with 
steel rails weighing 85 pounds to the yard, and its grade 
is the lowest of any of the Pacific roads, averaging about 
1% per cent. It is expected that the road will be 
opened up for business some time in September of this 
year. 

The Virginian Railway is the road that H. H. Rogers 
is constructing from Norfolk, Va., to Deepwater, W. Va., 
a distance of 442 miles and which when finished is ex- 
pected to become an aggressive competitor of the Nor- 
folk & Western for the bituminous coal business. 

The substantial advance in both these stocks was un- 
doubtedly brought about through buying by those who 
are confident that these roads will show earnings when in 
operation to justify even higher prices. 





THE FUTURE OF THE ERIE. 

A report which finds many believers is now that Mr. 
Harriman has become a factor in the New York 
Central, the Erie will not be developed by him but con- 
trol of it will be lodged with a number of Eastern rail- 
roads. The stock which Harriman has bought up will, 
according to that report, be distributed among the 
‘‘neighbors.’’ One financial observer says: 


New York Central will take some, Pennsylvania, Baltimore 
& Ohio and perhaps New Haven may take a small block. The 
stock is absolutely worthless from an investment point of view 
and bankers who know what is going on are advising their cus- 
tomers to sell what they may happen to hold. It will occupy 
the same position in the future that is now held by the Lehigh 
Valley. 

The various trunk lines that will control Erie consider it 
worth the bonds, and they can make it earn the interest on 
them. They are holding the stock simply to protect themselves 
against invasion by some independent and will make no at- 
tempt to earn any dividends on Erie stock. 
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KANSAS CITY SOUTHERN AND UNION PACIFIC. 

The close traffic alliance between the Kansas City 
Southern and the Harriman roads is more likely to turn 
out a greater advantage to the former road than was 
expected at first. For the Union Pacific, via Kansas 
City, where connection is made with the Kansas City 
Southern, a direct and shorter route is provided to the 
Gulf and the through freight the Southern would re- 
ceive may swell the gross receipts much over $1,000,000 
a year, without costing hardly anything to obtain this 
additional business. 

As the Kansas City Southern has been able to save 
about 41 per cent. of the gross for the net earnings, 
they would show an increase of over $410,000, or almost 
one and a half per cent. on the common stock, if the 
business by this arrangement showed a gain of $1,000,- 
000, and quite naturally that would predicate divi- 
dends on the common stock much earlier than would 
be the case without the present relationship which has 
just been established with the Harriman lines. 





THE ELECTRIFICATION OF OUR RAILROADS. 

A New York, New Haven & Hartford railroad engi- 
neer takes exception to the claim that the electrification 
of steam railroads will be slow. He thinks that the 
change from steam to electricity will be quite rapid and 
is led to this belief by the large number of requests by 
other railroads on the New Haven road to permit an 
inspection and study of the construction and operation 
of its electrified lines. 

It will be well not to be over sanguine about the 
electrification of our railroads. The possible saving is 
not of such a character as to be of special inducement. 
The operating ratio of the best of our street cars is 
about 61 per cent., as compared with 67 per cent. of all 
our steam railroads. This saving, therefore, appears too 
small to produce a rapid change, the more so as our 
railroads are by no means in comfortable financial con- 
dition. To electrify their lines, or even their terminals, 
would necessitate the throwing away or at least the 
depreciation of valuable construction and equipment and 
this no railroad can afford under present circumstances. 





THE SPECIALISTS. 

Buyers of stocks in small blocks have developed a 
grievance of their own, especially towards the special- 
ists in stocks without a broad market. The complaint 
among them is that they are compelled to pay substan- 
tial fractions from the market for the execution of their 
orders. An instance was brought to our attention where 
a trader gave an order to three different houses, to sell 
a certain stock which he had bought when it reached 
24%, and the stock was sold for 24% by two houses, 
and 24% by the other, practically the lowest price for 
the day. These houses themselves sent their orders to 
the specialist in the stock. 

That the specialists in stocks, especially those confin- 
ing themselves to securities in which trading is limited, 
have opportunities to force the price up fractions above 
buying orders on their books, or vice versa, to force 
short coverings, cannot be denied, and the profit arising 
from such transactions are quite tempting, for, besides 
the usual commission, there would also fall to them the 
profits which the difference represents. 





DETROIT UNITED RAILWAY. 

The report for the fiscal year ended Dec. 31, 1908, 
shows a surplus of $1,001,928, which is equal to 8 per 
cent. on the $12,000,000 capital stock. After setting 
aside $350,000 for depreciation and reserve, there re- 
mained a net surplus of $651,928, which is equal to 
5.2 per cent. on the stock against a surplus of $494,708 
of 1907, which was equal to less than 4 per cent. The 
improvement in 1908 points to an early resumption of 
dividends and explains the recent demand for the stock 
at higher prices. 





IT WAS A GOOD THING FOR J. W. GATES. 

According to the view of a man who seems to be wel] 
posted on the subject, the U. S. Steel Corporation dig 
not obtain a bargain in the Tennessee Coal & Iron (Co. 
when it bought it and paid over $30,000,000 for the 
stock. To the contrary, the Gates crowd has made a 
good trade. Here is what appears to be a reliable story 
of the merger, which is now being investigated by a 
Senate committee: 


t omeeeneil 

The Tennessee Coal & Iron Company was lying loose in th 
South; a thing then as shiftless and desultory as any poor 
white trash in that section of the country. Time and again it 
had been the yellowest dog of the yellowest pools in the stock 
market; a veritable byword on ‘change. Bob-tail speculator 
had bought the shares up for not much more than nothing 
had run the price up to par, had declared a dividend—from their 
private purses—and had invariably and inevitably collapsed 
for the excellent reason that there never was any one upon 
whom they could unload. 

Gates and a few of his friends had no trouble in getting the 
greater part of the $22,550,000 common stock; purchased al] 
of it well below 50. For two years prior to this latest acqui- 
sition the company had paid no dividends—either from actual] 
earnings or from a pool’s purse. Its value was entirely specu- 
lative. Once in possession of the company the shares wer 
er advanced, the ultimate quotation being approximately 

60. 

As heretofore, nobody dreamed of either buying the stock or 
selling it short. For months before the panic there were days 
if not weeks, when not a single transaction was recorded, which 
renders Grant B. Schley’s testimony before the Senate com- 
mittee very extraordinary. Mr. Schley avers that ‘‘from som 
unknown quarter” the pool in Tennessee Coal and Iron was 
subject to fierce assaults—implying that some high power 
wanted the shares. 

The records will show that in the time specified by Mr 
Schley Tennessee Coal was not only the dullest stock on the 
list, but that the pool was a standing joke in the street. It 
was known that Gates was unable to disturb the iron trade. 
Something had happened that had precluded his amiable inten- 
tions of getting even with Morgan. The Republic Iron and 
Steel Company was adhering dutifully to the schedule orde! 
by the Steel Corporation. It was also known that Gates had 
more or less desperately offered the Tennessee control to Mor- 
gan—or the Steel Corporation, which was the same thing 
Something also happened to his pride meanwhile. 

As a member of the Tennessee pool was a banker, a heavy 
loan had been made on a majority of the stock held by the com- 
bination. Money had been advanced on a basis of par for 
the shares which had been picked up under 50 and which 
were run up without the slightest opposition, for it cannot be 
too strongly emphasized that the trading from start to finish 
was confined exclusively to the Gates pool. 

None on ’Change or elsewhere was foolish enough to par- 
ticipate in a game which, in comparison, made three-card 
monte look like a gilt-edge investment. The stock, in conse- 
quence, was “‘locked up’ for months. Even in the turbulent 
weeks preceding the general catastrophe of October, 1907, Ten- 
nessee Coal was quiet and when it was quoted at all ‘‘came 
out” at boom quotations. Once the bank holding the collateral, 
wishing to ‘‘feel the market,” offered 900 shares. The offering 
felled the price fourteen points. 

After that nothing was heard of Tennessee Coal until, dur- 
ing the run on the trust companies in New York, the rumor 
spread that a certain institution held so and so much of the 
stock at such and such a figure. The sum loaned seemed pre- 
posterous to the street and incredible to bankers. But the 
story was making the bank uncomfortable. Morgan was ap- 
pealed to. He not only saw how he could save the institution 
but, naturally, perceived a good commission for his firm. 

The panic had rattled the administration. This was mani- 
fested by the supremely foolish proposition of Cortelyou t 
issue $100,000,000 of money based on nothing. Washington 
was in a state to grant anything to check the financial frenzy 
With Homeric humor, Morgan’s representative asked permis- 
sion of the government for the United States Steel Corporatio: 
to “absorb” the “huge’”’ Tennessee Coal and Iron Company. 

Though the request was superfluous and cynical, it neverthe- 
less lent a cachet to the deal—made it look as if it were a 
high class transaction. Of course, the redundant request was 
granted. The sale could have been made without the govern 
ment’s consent. The government unwittingly stood a sort of 
sponsor for a strabismic trade, for which the United States 
Steel Corporation security holders suffered. 

The very good and readily salable bonds of the Steel Cor 
poration were given for semi-worthless and absolutely unsalab! 
stock of the Tennesse Coal and Iron Company. The Gates poo 
was rescued. It made a big profit out of a stock that no oné 
would touch. A bank was relieved of an embarrassing loan 
The Morgan house made a fat commission—and perhaps som: 
more. And the administration was made ridiculous. 

This, in epitome, is the stately case which the United States 
Senate is gravely “investigating.” 





EARLY ACTION ON ERIE BONDS. 

The up-State Public Service Commission is expect 
to give its decision on Erie’s application to issue $3°,- 
000,000 of bonds almost any day now. The Commissio! 
it is understood, is in possession of the additional 
formation it asked for from the Erie officials. When 


their decision is announced, one element of uncertainty) 
will be lifted from the market. 
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BONDS, NOTES AND MORTGAGES 


COLORADO MIDLAND 4’S., 

One of the few first mortgage 4 per cent. railroad 
bonds which is still selling close to a 5 per cent. yield 
is the Colorado Midland 4 per cent. bond, whose quo- 
tation at this writing is 86. The Colorado Midland 
runs from Colorado Springs to New Castle, Colo., 226 
miles; including branches it has a total mileage of 33 
miles. It traverses what may be regarded as the rich- 
est mineral belt in the State from which it derives most 
of its freight. The road is a reorganization of the 
Colorado Midland Railroad Co., which was foreclosed 
Oct. 12, 1897, the new company, the Colorado Midland 
Railroad Co., taking possession of it on Oct. 31, 1897. 

The company’s capital consists of $4,000,000 common, 
of which there is outstanding $3,421,300 and $6,000,000 
preferred, of which there is outstanding $4,954,800. 

The bonded indebtedness consists only of these first 
mortgage 4 per cent. bonds, of which there is outstand- 
ing $9,179,000 of an authorized issue of $10,000,000, 
which, when all issued makes the mortgage a closed one. 

The net earnings and fixed charges for the years since 
1906 are herewith given. 





Net Earnings. Charge. Surplus. 

1902-3 $381,948 $466,040 - *$87,992 
1903-4 344,973 452,273 *107,300 
1904-5 385,952 457,127 *71,175 
1905-6 645,703 522,061 123,642 
1906-7 643,162 456,174 186,988 
1907-8 457,662 443,294 22,318 
*1908-9 562,942 443,294 119,648 

*Estimated. * Deficit. 


The showing the road has made indicates that it is 
gradually rounding itself out to where there should be 
no occasion to feel concerned about its ability to earn 
its fixed charges. But aside from that these bonds have 
other strong features. As a lien they cover all the 
equipment at present owned and the rost of railroads 
and investments securing them are placed at $17,680,- 
269, so that there is a substantial equity behind them. 

However, the strongest features behind these bonds 
is the joint control of the Colorado Midland by the 
Denver & Rio Grande Railroad Co. and the Colorado 
Southern Railway Co., which owns all the preferred 
stock for the purpose, undoubtedly, of sharing equally 
in the business originating from the Colorado Midland’s 
territory, and to prevent competition, for this would 
be difficult and rather expensive on account of topo- 
graphical obstacles which would have to be surmounted. 

The recent acquisition by the Burlington of the Colo- 
rado Southern bringing to the Colorado Midland the 
advantages of this road’s conservative yet aggressive 
management, will also have a decided tendency to 
strengthen these bonds in the opinion of conservative 
investors. 





INTERNATIONAL MERCANTILE MARINE 416’s. 

The Wall Street Journal calls attention to the great 
disparity between the prices of the International Mercan- 
tile Marine 4%’s and the Interborough-Metropolitan 
114’s, the first selling around 72% and the latter around 
80. In 1908 these Interborough bonds ranged between 
8254 and 49%, while the Marine bonds ranged between 
77% and 62%. The Marine bonds’ lowest prices was 
14 points above the lowest Interborough price. Of the 
safety and prospects of these two bonds that paper has 
this to say: “So far as can be judged from present 
circumstances, their principal as well as interest is to all 
intents and purposes equally safe. There are indica- 
tions that the Mercantile Marine bonds are likely to 
continue their market firmness, while there are impend- 
ng developments in the Interborough-Metropolitan situ- 
ation which may possibly again seriously disturb the 
market for the securities of all the companies con- 
cerned.” 

We believe that these 4% per cent. Marine bonds are 
a very good speculative investment and should see quite 
higher prices. 





Railroad Bonds 


HIGH GRADE 
CONSERVATIVE 
SEMI-INVESTMENT 


These are the customary classifications covering in- 
terest-bearing bonds, and in our Circular No. 479 
we so arrange and describe 45 issues of well known 
Railroad Bonds listed on the New York Stock Ex- 
change. All persons interested in, or contemplating 
the purchase of, investment bonds should not fail 
to write us for a copy of this circular. The circular 
is now in its ninth edition. 


Spencer Trask & Co. 


Investment Bankers 


William and Pine Streets New York 


Branch Offices: Albany, N.Y. Chicago, Jl. Boston, Mass. 











Exempt from Taxation in Michigan: 


Detroit, Hillsdale & Southwestern Ry. Co. 


Guaranteed 4% Annual Dividends by the Lake Shore & Mich. Southern Ry. Co. 


Grand River Valley R.R. Co. 


Guaranteed 5’¢ Annual Dividends by the Michigan Central Ry. Co. 
Jackson, Lansing & Saginaw Ry. Co. 


Guaranteed 32% Annual Dividends by Michigan Central Ry. Co. 


Prices upon application. 
JOSEPH WALKER & SON 
Members of the New York Stock Exchange 


BANKERS ; 
20 BROAD STREET NEW YORK CITY 





WANTED ; 

500 Western Pacific Railway . 

200 American Brass 
FOR SALE 

200 Western Power 

500 American Investment Securities 

FREDERIC H. HATCH & CO. 
Dealers in Unlisted Securities of Railroads and Other Corporations in the United 
States and elsewhere. Telephones 5140 to 5153 Broad, inclusive. 


30 BROAD ST., NEW YORK 





An Investment of Exceptional 


Merit 


To Yield 5% per cent. 
TAX EXEMPT IN NEW YORK STATE 


We offer to investors a first mortgage bond on an 
Interurban Electric Railroad of high class construc- 
tion, perpetual franchises, and splendid earning 
power. 

A descriptive circular and map will be furnished 
on application. 


J. H. FERTIG 


20 BROAD STREET NEW YORK 











Tel. 2568-9-70 John 


WE OFFER 


$100,000 Lackawanna Steel Company 
Five Year Secured 5% Gold Notes 


DUE MARCH |, 1910 
At 99% and Interest 
Yielding about 5.75% 


Detailed information on request 


CURTIS & SANGER 


Members New York and Boston Stock Exchanges 


38 WALL ST., NEW YORK 





UNION STEEL COMPANY 
First and Collateral Mortgage 5% Gold Bonds 


Guaranteed as to principal and interest by the en- 
dorsement of the United States Steel Corporation 
These bonds have an exceptionally strong sinking fund, which 
practically insures the redemption of the entire outstanding issue 
at 110 and interest, within twenty-two years. 
We are offering a limited amount at a price to yield 5.20% on the 
investment if held until caJled for redemption. 


Send for Special Circular No. 27 


Alfred Mestre & Co. 
BANKERS 


Members of the New York Stock Exchange 


52 BROADWAY NEW YORK 
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THE WEEK IN BONDS. 

As fast as new issues of bonds were offered, they 
were greedily absorbed, leaving the market with an 
Oliver Twist appetite for more. This was what hap- 
pened with the Baltimore & Ohio, Chicago Railways, 
Iowa Central Refunding, all of which issues were over- 
subscribed within a few hours after their announcement, 
demonstrating anew the ease with which during the 
present reign of plenty money, and low interest rates, 
corporations can provide for their financial needs. 

The demand for older bonds, it cannot be said is as 
broad, and the only way bond dealers explain away this 
phenomenon is that possibly the public, under the belief 
that it can get a slightly better yield by subscribing for 
the new bond issues, will await their appearance before 
investing money. 

As long as call and time money can command no higher 
interest than 2 and 3 per cent., respectively, it may be 
reasonably expected that standard bonds enjoying a broad 
market and yielding a better rate of interest, will con- 
tinue to be in good demand. 





KANSAS CITY RAILWAY & LIGHT. 

There are not many traction or light companies that 
show for 1908 a loss of business. The more must a 
good-sized loss be surprising from a company operating 
in one of the busiest and fastest growing cities of the 
West, like Kansas City. 

Earnings of the Kansas City Railway & Light Company for 


December and seven months compare with the previous year as 
follows: 

















December; 1908. 1907. Increase. 
Gross earnings .............. $576,140 $512,666 $63,474 
EE octane  kndenxdednwan 325,275 261,197 64.078 

SN ah ced, doth eatekae $250,865 $251,469 *$604 
Charges and taxes .......... 156,089 152,178 3,911 
EE kink coun peneun $94,776 $99,291 *$4,515 

For seven months: 

Gross earnings .............. $3,808,779 $3,678,738 $130,041 
Expenses ...... ........ ..-. 2,151,419 1,887,414 270,005 
ae ins desea $1,657,360 $1,797,323 *$139,694 
Charges and taxes ........ 1,087,341 $1,076,743 10,598 
I oo hccae dak axaeubes $570,019 $720,580 *$150,562 

*Decrease. 


The stocks were once very active on the Chicago Ex- 
change. They were boomed on ‘‘good business’’ and 
dividend prospects for the common stock. Were the 
1907 reports padded to help the boom and its object— 
the distribution of the stock among the dear public? 





THROUGH A MAGAZINE EXPERT’S GLASSES. 

A subscriber asked of his magazine that conducts an 
investors’ inquiry service, as a help to its financial ad- 
vertising section, whether Chesapeake & Ohio was going 
to declare a dividend in the near future, and whether 
such a declaration would be wise. 

Here is the sage answer he received: 

“In an official statement issued in connection with the sale 
of $11,000,000 new 5 per cent. bonds, the payment of dividends 
either in the early months of 1909 or the summer is clearly 
promised, but the action of the directors is to be dictated by 
conditions. Certainly the financing of the needs of the com- 
pany by bonds has opened the way for dividends, as the com- 
pany has always had to use up most of its earnings in equip- 
ment and additions that will now be paid for out of the new 
capital. A small dividend would be conservative. The stock- 
holders have waited a long time, and have given up the surplus, 
to which they were entitled, to the development of the 
property.” 

The Chesapeake & Ohio has paid dividends of one 
per cent. on its stock since 1904. This indicates how 
close a watch magazine experts on investments keep on 
securities. 





PEOPLE'S GAS. 

The rapid advance in the price of this stock in the 
last few days is attributed to western purchases for in- 
vestment. The 6 per cent. dividend is considered safe 
and for that reason the stock at present price offers sat- 
isfactory returns to investors. 








We Own and Offer Subject to Sale 


Southern Pacific Reg. 4s 


DUE 1955 
Price at Market Yielding about 4: % 


N. W. HALSEY & CO. 


BANKERS 
49 Wall Street - New York 
PHILADELPHIA CHICAGO San PRANCISCO 








American Light & Traction Co. stock 
Indiana Lighting Co. bonds and scrip 
Indiana Lighting Co. stock and scrip 

American Gas & Electric Co. stocks 


We invite correspondence in reference to all Gas, Electric Light and 
lectric Raulway Securities 


Lamarche & Coady 


Tel. 5775-6 Broad 
25 Broad Street 


New York 











Central Railway Syndicate 

Western Pacific Stock 

Amer. Gas & Electric, Com. & Pfd. 

American Brake Shoe, Com. and Pfd. 

Chicago & Western Indiana 4s 

Safety Car Heating & Lighting 

Tri-City Ry. & Light, Com. & Pid. 

Virginian Railway (Tidewater) 
BOUGHT AND SOLD 


J. K. Rice, Jr., & Co. 


33 Wall Street, New York 
Telephones, 7460-746 1-7462-7463-7464 HANOVER 





Underlying first mortgage bonds 
of the Metropolitan Street Rai 
way system at price to yield ove! 
5%. The junior liens amount! 
over $29,000,000. Descript 
will be furnished on request. 


WHITE & CO. 


Bankers 


25 Pine St., New York 





ATLANTIC TERRA COTTA CO. 7% Cum. Pfd. 
For Sale STONE CANON CONS. COAL CO. bonds and stoc 
WESTERN PACIFIC RWY. stock and bonds 


WILLARD & CO. 


Tel., 7007 HANOVER _ Est. 1898. 15 BROAD STREET, NEW YORS 


$700,000 Portland, Ore., 4s 


The most attractive high grade 


MUNICIPAL BOND 


in the market at the present time. Due 1934 and 1939 
Legal for Savings Banks and Trust Funds 














SPECIAL CIRCULAR SENT UPON REQUEST 


W. N. COLER & CO. 


BANKERS 
43 Cedar Street 











New York City, N. Y. 
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PUBLIC UTILITIES 


CONSOLIDATED GAS CO. 

The Consolidated Gas Co.’s last annual report gave 
four figures: Total income from gas business and other 
income, $5,939,404; interest and other charges, $1,894,- 
727; dividends, $3,249,363; balance, $795,314, which 
shows earnings of 4.8 per cent. for the stock. What the 
gross earnings were, the income on the securities of the 
electric lighting subsidiaries owned, the operating ex- 
penses, cost of maintenance, amounts charged off for 
depreciation—are not given. The report simply says 
that only 4.8 per cent. was earned on the stock that for 
several years paid 8 per cent. or more annually in divi- 
dends. 

Accompanying the report was a statement to the 
effect that if the 80-cent rate stands, the company will 
lose at least $2,500,000 each year. On $80,000,000 
capital $2,500,000 is equal to only 3.1 per cent., which 
added to the 4.8 per cent. earnings, would show only 
7.9 per cent. This figure presumably would represent 
the earnings at the one-dollar rate before charging off 
anything for contingency and reserve. It is possible 
that the $2,500,000 is what the Consolidated Gas Co. 
alone, without considering its gas subsidiaries, would 
lose through the cheaper rate. 

The next previous report to that for 1908 available, 
is for the year ended June 30, 1907, as filed, under 
protest, with the Public Service Commission. It shows, 
on 80-cent gas, a deficit of $72,063, after allowing $3,- 
200,000 for dividends, or 4 per cent., and after charging 
off $1,240,228 for renewals and contingency. Before 
deducting this last sum, the earnings for the stock would 
be equal to 5.6 per cent. Charging off such a large 
sum for renewals and contingency—equal to ten cents 
per thousand cubic feet of gas sold—is believed to be 
something new for the Consolidated Gas Co., for its 
balance sheet as of June 30, 1907, shows this fund as 
amounting to only $2,917.68. 

The Consolidated Gas Co. is a two-headed corporation; 
both an operating and a holding company. It owns 
practically all the New York Edison Co.’s stock, which 
controls the electric lighting business of Manhattan. 
During the last several years it has kept its electric 
lighting properties in the background as much as pos- 
sible and has made the gas end carry all charges. Dur- 
ing the investigation by the State in 1905, for instance, 
it submitted figures for the years 1904, 1903) 1902 and 
1901, showing deficits after dividends, respectively, $1,- 
052,570, $399,706, $727,628 and $1,221,107. Now, it 
is not likely that the company really experienced these 
deficits; it was simply forcing the gas end of this busi- 
ness to stand everything, not permitting the profits 
from the electric business to enter into the matter. 

What these profits are, is an important matter. The 
Consolidated Gas Co. owns $45,041,000 of the $45,051,- 
000 of the New York Edison Co.’s stock. For the year 
ended June 30, 1907, the Consolidated Gas Co., included 
in “fother income,’ $2,300,694 as income from securi- 
ties owned; $1,351,230 came in the shape of dividends 
at the rate ofs3 per cent. on the stock of the New York 
Edison Co. The New York Edison Co. not only was able 
to pay 3 per cent. dividends, but had a surplus for the 
year of $2,431,285, after charging in operating expenses 
$1,721,413 for depreciation and contingent expenses. 
The latter amount is in addition to the actual mainte- 
nance expenses for the year. Consequently, the Edison 
Company could have paid over that year to the Con- 
solidated Gas Co., if the latter had seen fit to take it, an 
additional amount of $4,152,698. If the Edison Com- 
pany had turned its surplus earnings over'to the Con- 
solidated Gas Co. this would have meant an additional 
4 per cent. on the $80,000,000 stock. 

The New York Edison Co. is not the only subsidiary 
that furnishes the Consolidated Gas Co. opportunities 
for concealing earnings with the purpose of blinding 
the eyes of the public. It is not so easy, however, to 
trace the earnings of the other subsidiaries. But from 





SAFE BONDS to yield from 
57%, to 77, 


Intelligent investors can buy many good securities which 
yield from 5 per cent. to 7 per cent., and which not only pay 
their interest regularly and promptly, but also offer an oppor- 
tunity, in fact almost a reasonable certainty, for enhancement. 

This type of bond has been our specialty for years, and we 
have been uniformly successful. 

We solicit correspondence of buyers desiring a good income 
on their investment. 


F. J. LISMAN & CO. 


Members N. Y. Stock Exchange _ 
Specialists in Steam Railroad Securities 
30 BROAD STREET NEW YORK 


National Light, Heat & Power Co. 


GUARANTEED BONDS 
All Issues 


A. H. BICKMORE & CO. 


30 Pine St., New York 





BANKERS 





what is known it seems more likely that the Consoli- 
dated Gas Co. is earning not less than 8 per cent. on its 
stock on the basis of 80-cent gas. In all probability, 
the earnings will run nearer 10 per cent. And yet it 
claims to have earned only 4.8 per cent. in 1908. 





A PUBLIC-SPIRITED TRACTION POLICY. 

The Chicago City Railway has just enunciated a pol- 
icy which if it spreads over the country, and it is liable 
to do so, will be of immense benefit to all public utility 
companies: 

“The management of the Chicago City Railway Com- 
pany,’’ so this corporation declares, “‘conceives its func- 
tion to be that of a trustee for private interests, trans- 
acting the business of a public office.”’ 

The City Railway company says further: ‘Only arti- 
ficial barriers and legal fictions distinguish the manager 
of a street railway company from a public officer. Both 
deal with the public, both are charged with public duties 
and both are responsible to the public for their stew- 
ardship.” The company asserts that it “does not seek 
immunity from criticism, nor does it chafe under rea- 
sonable or contractual municipal restraints; it merely 
asks the public to consider its cars in the same general 
category with sidewalks, streets, bridges, sewers, water- 
works, the city fire, police and health departments, and, 
in short, all other public works and agencies whose 
chief function is public service.” 

Such a public-spirited policy, if adopted by all traction 
and light companies, will establish a community of in- 
terest between them and the public which will re- 
dound to the advantage of both. It will make an end 
to the constant attacks of aldermen and other local 
politicians on the public utility companies. It will place 
them on a safer and sounder basis and make public 
utilities investments highly desirable, for there can be 
no better investments than securities of this kind, if the 
causes of friction between the companies and the public 
are removed. 





ATLANTIC COAST LINE. 

Like the Louisville & Nashville, which it controls, the 
Atlantic Coast Line shows a very handsome increase in 
net for the first six months of this fiscal year. The in- 
crease in net amounts to nearly $700,000, which is equal 
to about 1.5 per cent. on the common stock. If the 
increase should continue at the same rate in the second 
half of the fiscal year, a return to the 6 per cent. divi- 
dend is highly probable ere this year expires. 





Underlying, Guaranteed First Mortgage 
Electric Lighting Company's 5% Bonds 


Write for Circular W 758 


ISIDORE NEWMAN & SON 


12 Carondelet ry BANK 


! 25 Broad Street 
New Orleans, La. Established 1868 


New York City 
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BROOKLYN RAPID TRANSIT. 

The placing of this stock on a dividend basis at a 
time when the earnings were smaller than at any time 
in the last five years was probably forced by sharehold- 
ers who had picked up in the panic days large blocks 
between 30 and 40 and wanted to create a market to 
sell at a good profit. As long as the dividend was a 
matter of speculation the stock was the football of 
pools. It was a wild stock, subject to sharp fluctua- 
tions. Now that a dividend is paid, all news about the 
stock is known and its speculative character gone—prob- 
ably to come back when the dividend may stop. The 
gambling element which for years used to boom the 
stock on dividend rumors may in due time find fre- 
quent occasion to smash the stock on rumors of an oppo- 
site character. In the immediate future B. R. T. will 
pr*bably remain quiet. 





THE GROWTH OF THE TELEPHONE BUSINESS. 

Contrary to the general rule of the past year during 
which most of the corporations’ annual reports of busi- 
ness done showed a falling off, the reports of the differ- 
ent Bell telephone companies which have come to hand 
bring statements of an increased revenue, indicating a 
constant growth in this industry. 

The gross revenues of the Bell Telephone Company of 
St. Louis for 1908, were $2,009,355.80, compared with 
$1,933,428.98, and the net revenues make even a better 
showing, they having jumped from $540,927.85 to $662,- 
395.72. 

The gross earnings of the New York & New Jersey 
Telephone Company have increased from $8,807,093.32 
to $9,269,407.02, a gain of $462,313.70; the net earn- 
ings from $2,228,950.12 to $2,562,946.85, a gain of 
$333,996, or over 12 per cent. The Cumberland Tele- 
phone & Telegraph Co. has made a similar good showing 
for 1908. 

- All these companies are controlled by the American 
Telegraph & Telephone Co., which, on account of their. 
good showings should reflect increased gross and net 
earnings as a result of it. In view of the constant ex- 
pansion of the telephone business it would seem that the 
stock of the American Telegraph & Telephone Co. should 
express this growth by higher prices, inasmuch as the 
8 per cent. dividend appears safe enough, despite a janic 
and depression, during which it would have occas Dned 
no surprise had telephone revenues showed a falling off. 

The stock sold as high as 155, when it was bringing 
one-half per cent. less per annum. 





MILLIONS BEING MADE IN OIL. 

The agreeable information that millions are being 
made by investors in California Oil is vouchsafed by the 
Temple-McKittrick Oil Co., whose stock at this very mo- 
ment is being liberally advertised in the New York news- 
papers. We are told that a former brakeman now rides 
in his own private car, having been raised from this 
lowly estate to the luxury of millionairedom on a for- 
tunate investment of $170 in oil. What will be news to 
Wall Street, and particularly students of Southern Pa- 
cific securities, is the news that that road is saving 
enough money by using oil for fuel, to pay the interest 
on its entire bonded debt, a mere sum of $17,000,000 
every year, and could never have begun paying the baga- 
telle of nearly $14,000,000 in dividends were it not that 
it displaced coal with oil. 

In comparison, the fortune that Coal Oil Johnny made 
was like a wee bit of pocket money to what lucky indt1- 
viduals are making in oil in California. Instead of one 
millionaire, why, there is opportunity for everyone to 
become one. All that is required is to send a few hun- 
dred dollars to these advertising fortune-makers and then 
order mansions built, hire lackeys, buy the women folks 
diamond tiaras, and ropes of pearls, and arrange with an 
artist to design a coat of arms, so that it will be befit- 


ting one’s name and ancestry in the Blue Book of 
society. 
Gad! What is the use of working when wealth comes 


so easily? 





PUBLIC UTILITY SECURITIES 


American Gas & Electric 
American Light & Traction 
Denver Gas & Electric 


Write for information on 
Summit Co. Power Bonds, yielding 644% 


Eglinton, Hammond & Andrews 
BONDS STOCKS 
H. F. McConnell, Manager 


60 Wall Street, - New York 











THE BOND CATECHISM.—(Continued.) 


By Marc M. Reynolds. 


What are Land Grant Bonds? 

Bonds of this class are a security of American origin, 
and are issued against lands granted by the Government 
to aid railroad construction. As the lands are sold, 
the proceeds are applied to the payment of interest and 
the redemption of the bonds. Securities of this class 
are rare nowadays, but at one time, in the earlier days 
of railroad building, were popular. 

What are General Mortgage Bonds? 

These bonds ordinarily are issued under what is 
termed a blanket mortgage for the purpose of covering 
all the property of the railroad. The bonds are de- 
signed to serve a double duty of providing funds for 
extensions and betterments, and for the payment of 
prior lien bonds at their maturity. Bonds of this class 
rank as a security after all liens on a property which 
have been previously imposed. They are a first mort- 
gage, however, on extensions constructed, and equip- 
ment, or any property purchased with the proceeds of 
their sale. 

What are Refunding Bonds? 

They are bonds occupying practically the same posi- 
tion as a security, as general mortgage bonds, and are 
issued for the same purpose. 

What are Consolidated Mortgage and Unified Bonds? 

(See definition to ‘‘General Mortgage Bonds.’’) 

What are Underlying Bonds? 

When a railroad company has two or more issues of 
bonds on its property, they are usually divided into first 
mortgage, second mortgage, and other classifications, 
according to the form of the bonds issued. The first 
mortgage bonds are known as “underlying bonds or se- 
curities,’”’ as they rank ahead of all other securities, be- 
ing based on the first mortgage executed. 





NTEREST, at the rate of 5% per annum, for six 
months, and 6% for one year, paid on Cer- 
tificates of Deposits. 


SECURITY STATE BANK, Barlow, No. Dak. 





Tonet 4.50, 4.95 and 5.50 Per Cent. 
WE ARE OFFERING 


First Mortgage Bonds of a Company controlled 
by the Canadian Pacific, to net 412% 


Bonds of a Company controlled by the Chicago, 
Burlington & Quincy, to net 4.95% 


First Mortgage Bonds of a Company controlled 
by the Denver & Rio Grande, to net 5.50% 


PARTICULARS UPON REQUEST . 


MEGARGEL & CO. 
5 Nassau Street BANKERS New York 
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CURTAILMENT IN COPPER PRODUCTION. 

The opinion has been repeatedly expressed in these 
olumns that there are only two measures by which the 
copper industry can be saved from further demoraliza- 
tion and that they consist in reducing the price to such 

. level as to create a good demand, and by closing the 
I producing mines for at least six months. At present the 
copper accumulation amounts to a full half year’s de- 
mand in good times. The producers cut the price last 
week from 14% to 13% cents per pound, but this cut 
has net created a demand worth speaking of. It may 
require a reduction to 12 cents or less to stimulate a 
zood demand. Hand in hand with such a cut will have 
to go the closing of the leading mines. That such a step 
is contemplated is indicated by the following statement 
of an organ that has usually been found well posted on 
the affairs of the copper producers: 

Unless there is a very decided change for the better in the 
copper situation in the near future, a plan of curtailment may 
be attempted by the leading producers. 

We understand that the Cole-Ryan-Amalgamated interests 
are now working upon such a curtailment scheme. 

It is generally agreed that there is no advantage to be gained 
in continuing to add to stocks in the face of an utter absence 
of demand and when there is no immediate prospect of a de- 
mand, especially when the domestic producers are now carrying 
nearly two months’ production. 


The enormous accumulation of copper, amounting to 
over 650,000,000 pounds, while new production is going 
on at the rate of 110,000,000 per month, can only be 
stopped by curtailment in production and sales at very 
low prices. 

The developments in copper are not of an encouraging 
nature, says the Wall Street Journal. 





A POLITICAL APPARITION. 

The principal opposition for the establishment of a 
Central Bank in the Unifed States comes from the fan- 
cied fear that such an institution might drift into the 
control of a powerful financial interest which could use 
it with decided advantage for political preferment. But 
that fear is groundless. The control of such an insti- 
tution could be so arranged as to keep it entirely out 
of politics, and confine its activity to the useful part it 
is intended to play as a bulwark for financial stability 
during a period of stress. 





THE ZODIAC’S INFLUENCE ON STOCK PRICES. 

How it is that the planets, millions of miles away in 
the heavens, know many days in advance, the trend of 
the stock market, is no longer a secret. 

The cat has been let out of the bag, so that hence- 
forth all those who believe in planetary influences, may 
guide themselves in perfect safety through the uncount- 
able pitfalls in speculation to riches. 

All this is possible, according to Professor Guy For- 
tune Taylor, the Syracuse, N. Y., astrologist, the dis- 
coverer of intimate relations between the stars and specu- 
lation. 

He has found out, so he claims in his prospectus, that 
all important events of life are foreshadowed through a 
study of planetary influences on the inhabitants of the 
earth. Being a part of the earth, the Stock Exchange 
cannot get away from this astral power. 

When the superior planets get their heads together, 
then their influence impels men to radical action. They 
feel strong oi want to lift something; that is why, in 


the stock market, they lift prices, as it is the only thing 
they know sc to raise. 3ut beware when the evil 
planets gain the ascendancy, for then there is gloom, 
and something terrible is about to happen. 
These planets of evil cause men to lose their heads, 
nd run amuck, discarding all the valuables in their 
ssession, including stocl and bonds, which explains 


hy we have panics. 

Now that traders are in possession of this secret, all 
that they need do is to study up on their astrology, as 
otherwise they cannot tell apart the good from the bad 
planets. Then, after they have the planets classified, 
the single requirement that remains is a strong tele- 
scope, through which they can watch the antics of the 
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planets during the night. After that they should be on 
hand early next morning at their broker’s office to give 
their orders. 

By following these simple heavenly rules of Profes- 
sor Guy Fortune Taylor, the trader will know the real 
meaning of his middle name, and experience the comfort 
and happiness it imparts; although it may come to him 
in an insane asylum, where it costs nothing to feel that 
way. 





PENNSYLVANIA. 

The Pennsylvania Railroad earned in its fiscal year 
which closed Dec. 31, 1908, 8 per cent. on its $315,- 
000,000 capitalization against 10.6 per cent. in 1907. 
This loss of about 2.6 per cent. is the extent to which 
the railroad has suffered from the panic and the subse- 
quent trade depression. As 25 per cent. above the 6 
per cent. dividend has been earned, this makes the pres- 
ent dividend safe. The future can hardly be worse than 
the past year and therefore the stock appears a safe and 
desirable speculative investment, that with a return of 
normal business is liable to see higher prices. 
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DIVIDENDS FROM TREES. 
“Dividends Guaranteed for Fifty Months.” 

There appeared recently in a number of newspapers a 
full page advertisement of the East Cuba Co., whose 
headquarters are in Detroit. This company offers $10 
shares, each share representing an expected fabulous in- 
come from one tree to be planted on the property. Divi- 
dends of 8 per cent. a year, so it is stated, are guaran- 
teed by the Cuban Development Co. for 50 months, after 
which, so it is claimed in the advertisements, each share 
“should earn many times that amount.” It is hinted in 
the advertisements that each share should earn between 
50 per cent. and 100 per cent. a year on its par value, 
for it is claimed that an orange, lemon or grape fruit 
tree usually nets such an income. 

On paper this proposition looks all right. We have 
seen quite a number of similar glowing propositions, but 
to our knowledge the prospects held out were far from 
realization after being tried. The paper on which great 
promises are made, is very elastic, and the imagination 
of the makers of such promises is usually very vivid, but 
what comes after the investor has put up his money is 
usually just to the contrary of what he was told by the 
promoters. The experience of thousands of small in- 
vestors, who have let others make a living or fortunes 
for them has never been encouraging. The people back 
of the East Cuba proposition may mean everything they 
say, but their saying is outweighted by the sad experi- 
ence of people who have invested in similar propositions. 
One thing seems to admit of no doubt and that is this, 
that the 8 per cent. dividend to be paid in the first 50 
months will come mostly out of the money of the invest- 
ors. It is true that this nice dividend is guaranteed by 
the Cuban Development Co., but even sanguine investors 
who believe everything that is told, ought to first learn 
what the guarantee is really worth. 
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INTEREST ON DEPOSITS 
TRANSACT A GENERAL BANKING BUSINESS 


INVESTMENT SECURITIES 





THE UNLISTED STOCKS. 

If it should happen that the Stock Exchange should 
see the light and bow to the public demand, that its 
department for unlisted stocks be abolished, henceforth 
only securities of Companies which file as required with 
the Exchange, statements of earnings, and balance sheets, 
will be quoted on its floor. As a result there will be 
quite a number of stocks stricken from the list, unless 
the Companies comply with the rules governing listed 
stocks. The companies whose stocks are now listed in 
the unlisted department, are: 


Duluth, South Shore & Atlantic ...........-..000: $12,000,000 
Duluth, South Shore & Atlantic preferred........... 10,000 000 
=a ea es a ee 2,649,400 
I CIEE 5666 csc bk secesrcadticecens 1,324,500 
SOR CE OE obs mks wdc Occccsewdewes 06 15,000,000 
American Beet Sugar Co. preferred ...........+4. 4,090,000 
I I occa har ied be eae es OR OO ee 16,750,000 
American Linseed Co. preferred..................6- 16,150,000 
I dee cnas 06s ctedsadenie ss 29,501,000 
American Woolen Co preferred .............000.- 35,000,000 
2 ence a és as bo ee ee oe ee 1,029,000 
Distillers Co of America preferred.................. 1,615,500 
Distilling Securities Corporation ............... 30,764,500 
pe See 6,677,200 
Federal Sugar Refining Co. preferred............... 3,322,800 
eS er ee 6,400,000 
EL ST TET TT Te Tee eee ee 
National Biscuit Co. preferred.............e2.2022+ 24,804,500 
BEE SNe PD BE on. ba cect res sccccccoceses 10,000,000 
Gla Dominion GteameRip Co. 2... ccccccccccsccces 1,500,000 
ink bcs cca ose ese deeeensoes 3,500,000 
Railway Steel Spring preferred ...............4.. 13,500,000 
Republic Iron & Steel Co ......ccccccccsccccccs She 000 
Republic Iron & Steel Co preferred .............. 20,852,000) 
i er i ee A eee ne en sens kre Same o a.e 797,400 
Ws Te BO GP BEIGE ncccccccccccceccccces 4,475,100 
Great Northern Ore Certificates .............6.. 1,500,000 
Brooklyn City & Newtown ..........csesecessees 14,920,400 
Metropolitan Street Railway ...... ....ceseeeeee 9,550,400 
DE Gacaagsage saeaces 06460 es0R Ra end 153,287,900 
Ps Chidecmekeuas omne~ di, aici cheetah ail . 80,000,000 
WOMMONNSS COMPETE ccccccccccscses coseccevesoes 5,000,000 
A cde can cos Chk ce enneds K6oeaseneanee 7,258, 750 


Some of these Companies already furnish regular re- 
ports of earnings to stockholders; therefore, it should 
not be difficult for them to shift their securities to the 
listed department. But among them are other Com- 
panies whose officers arrogantly hold to the view that it 
is a better policy to keep stockholders in absolute ignor- 
ance about operations. Usually such officers and di- 
rectors are those who find this practice fits very well 
with their speculation in their own securities. The Ex- 
enange to be consistent with its useful position to th: 
Nation. as its principal market place, should either com- 
pel these Companies to show up or step out. 





CHESAPEAKE & OHIO. 

The great strength of this stock in dull markets points 
to great activities at advancing prices when a better 
tendency should set in. The Hawley syndicate con- 
sists of speculators and their object in acquiring this 
railroad was primarily to make money in the stock mar 
ket. For this reason the syndicate is liable to put th 
stock up to 75, if it has to be done by declaraticn of a 
4 per cent. dividend. The Hawley crowd is after big 
profits and is strong enough to force up prices. 
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THE MARKET COMPASS 


THE RAILROADS 





THE SITUATION AND OUTLOOK—STUDIES AND 
VALUES. 


The opinions expressed on the different railroad and 
industrial Securities embraced in this department are 
based on conditions prevailing prior to Feb. 11, the 
time of going to press. 


DULLNESS CONTINUES. 

The stock market continued dull and irregular this 
week. Trading was light and fluctuations were narrow 
and professional. What activity prevailed centered 
mostly in specialties and second-rate stocks. The finan- 
cial leaders are away and the little fellows cannot make 
a market. Temporary advances were mostly due to 
drives against shorts. These operations contributed the 
most to the market activities. When these drives suc- 
ceeded in advancing prices, dullness set in immediately. 
Repression, but not depression was the feature of the 
fluctuations. The markets which we have had of late, 
however, fully reflect the prevailing business conditions. 
Reports on the state of business are mixed. Some lines 
are nicely improving, while steel and copper remain 
extremely dull, owing to the stubborn policy of the 
influential leaders in these two important industries. 
Money influences fail to exert themselves. The slight 
advance in the interest rate had no effect. The same 
conditions exist in the European markets. The Japan- 
ese question, although stirring up a great deal of talk, 
is not taken seriously. The security market just now 
does not know what further to discount. It is simply 
waiting to hear Taft’s inaugural address, hoping that 
it will contain a new impetus to greater activity. 


NO SELLING PRESSURE NOTICEABLE. 

While there is no incentive to buy stocks there is also 
no good reason why owners of good dividend paying 
shares should become anxious to sell. They could not 
use the money to better advantage should they sell. 
There does not seem to be much stock in the market. 
The bears of late have become convinced that it is not 
easy to borrow stocks to deliver on short sales. The 
feeling is however prevailing that the retarding influ- 
ences will not last long. It is expected that March will 
see livelier markets at higher prices, provided unex- 
pected disturbances should not turn up. What causes 
the belief that March will bring better markets is the 
conviction that Taft will be a prosperity President. 


INVESTMENT BUYING. 

What investment buying is going on is confined to 
bonds. 

Seldom does so large a proportion of the business 
reported on the tape consist of bond transactions. It 
is not unusual these days to see yards of tape on which 
bond transactions alternate evenly with or exceed trans- 
actions in stock. Pronounced advances have taken place 
recently in second-rate bonds, and the most active of 
these have been the bonds of properties whose stocks 
have also been active and prominent, notably the Gould 
issues. Naturally, as the stocks advance, the position 
of the bonds is improved by a more conservative kind 
of circulation. There is also the probability that in ad- 
vance of some new Gould financing organized efforts 
have been made to give the old securities, both stocks 
and bonds, a better standing in the market. A good 
deal of the activity in bonds of this class has represented 
speculation, by individuals and houses, and yet brokers 
report a good genuine business in odd lots of bonds. 


SITUATION ON THURSDAY. 

The market was featureless. Here and there were 
some spots of activity, but even that subsided quickly. 
Few desired to buy stocks over the-holidays. The bond 
market, on the other hand, showed more activity. 


DULUTH, SOUTH SHORE & ATLANTIC. 

This railroad does not seem to be able to get out of 
Its deficits. The first six months of the present fiscal 
year ended with a deficit of $110,854 against a deficit 
of $96,619 in the same period of the preceding year. 
That the stocks of this railroad have been boomed of 
late, shows only what manipulation in low-priced stocks 
can do. 

LOUISVILLE & NASHVILLE. 

The next dividend declaration takes place in June and 
it will probably be on the former 6 per cent. basis. The 
constant accumulation of the stock points to it. At the 
present rate of increase in the net earnings, the current 
fiscal year promises to surpass even the earnings of 
1907, which were the largest in the history of the com- 
pany. They then amounted to $14,940,108. In the 
first six months of this year the net amount was $7,779,- 
783, which may mean about $15,500,000 for the entire 
year. Speculative investors are keeping their eyes on 
the stock. It is liable to become very active in March. 

MISSOURI, KANSAS & TEXAS. 

There is no other railroad that makes such a poor 
showing as this for the first six months of the current 
fiscal year. The surplus for that time available for 
dividend amounts to $802,182 against $1,584,376. This 
was due to an increase of 100 per cent. in taxes. It 
seems that the States traversed by the road are anxious 
to tax the company to death. The taxes in the second 
half of 1907 amounted to $317,494 and in the second 
half of 1908 to $667,550. It is probable that the road 
will earn this fiscal year about 3 per cent. on the com- 
mon stock, of which, however, nothing will be handed 
out to the shareholders. 

NEW YORK CENTRAL. 

It turns out that after all reverses the New York Cen- 
tral will be able to show for 1908 net earnings equal to 
5.5 per cent. on its stock. This and the expectation 
that Mr. Harriman will secure to the railroad a better 
future account for the great speculative interest in the 
stock and its present strength. 

NEW YORK, ONTARIO & WESTERN. 

This railroad has in the first six months of the present 
fiscal year earned only 1.3 per cent. on its $58,114,000. 
This indicates that the year will not bring much better 
results than the last fiscal year, when 2.62 per cent. 
was earned. However, business is improving and not 
dropping off. Since this railroad began paying divi- 
dends of 2 per cent. in 1905 its earnings on the stock 
were never above 3 per cent. They were as follows: 
1905, 2.2 per cent.; 1906, 2.04 per cent.; 1907, 2.85 per 
cent., and 1908, 2.62 per cent. The full development 
of this railroad’s earning capacity will come when it is 
once double-tracked. This improvement is now going 
on. Those able to judge the possibilities of this railroad 
are of the opinion that if a change in the dividend should 
take place it will be one to a higher figure. 

NORFOLK & WESTERN. 

Although this road, if it maintains the same showing 
for the remaining half year as it has reported for the 
first half of the fiscal year, will earn close to 9 per cent. 
on the common stock, it is hardly likely that it will re- 
store the dividend this year to a 5 per cent. basis to which 
it was reduced. The earnings in 1908 for the common 
stock were higher than will now be the case unless an 
exceptional spell of business revival should suddenly set 
it. The road’s earnings at least don’t explain the recent 
sharp advance in the stock. 

NORTHERN PACIFIC, 

Good buying has been noticed whenever this stock 
dropped under 138. At this price it is considered the 
cheapest among the 7 per cent. dividend payers. What 
has hurt the stock in the last few weeks and kept the 
price down has been the floods in the far West. It turns 
out, however, that the damage was not great. The first 
six months of the current fiscal year have closed with 
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a decrease in net of only $166,000—a small amount for 
a railroad doing the tremendous business of the North- 
ern Pacific. The second six months of this fiscal year 
ought to bring a better showing, but even if this should 
not be the case, on basis of present earnings the railroad 
can easily continue the 7 per cent. dividend and show a 
comfortable surplus. 


READING. 

This railroad has earned in the first six months of the 
current fiscal year only 4.85 per cent. on the $70,000,- 
000 common stock against 7.14 per cent. in the same 
time of the previous year. This and the fear of trouble 
with the miners with whom a new arrangement has to 
be made on April 1, has caused considerable liquidation 
in the stock. That it still sells so high is due to the 
enormous short interest that always exists in this stock. 
In reviewing the earnings of Reading in the six months 
from July 1 to Dec. 31, 1908, a financial writer says: 


“The fact that the final six months of the calendar year 
1908 were the best in the company’s history rather exaggerates 
the loss of earnings shown this year. Just as the second half 
of the year changed things materially for Reading stockholders 
a year ago, there is now an uncertain half year ahead.” 


SOUTHERN RAILWAY. 

On its face the semi-annual earnings statement of this 
railroad covering the time from July 1 to Bec. 31, 1908, 
looks very nice and highly encouraging. It shows an in- 
crease of $1,908,537 in net, although the gross in these 
six months has decreased $:,719,340. On this basis of 
increase the fiscal year will bring about $3,800,000 net 
increase or a net income of about $16,300,000. Out of 
this the fixed charges of about $13,000,000 could be 
paid and $3,000,000 would remain for the 5 per cent. 
dividend on the $60,000,000 preferred stock. This ex- 
plains the efforts to boom the preferred stock. With its 
usual levity the market has begun to talk dividends on 
this stock, but those who really believe in an early re- 
turn of this preferred dividend will only find that they 
have fooled themselves. The handsome increase in net 
was brought about solely by drastic measures that tend 
only to further deteriorate the physical condition of the 
property, which has never been good. What is held 
back just now will have to be done later, and will cause 
larger expenses. No starved property can produce divi- 
dends. 


ST. LOUIS & SAN FRANCISCO. 

The advance in the second preferred stock of this 
line—its only stock in which speculation is going on— 
hardly appears justified in the light of the net earnings 
of the last six months of 1908. In these six months 
the net earnings amounted to $4,903,215 and represent 
a loss of $176,420 compared with the last six months of 
1907. This is hardly up to the requirements for fixed 
charges. It may take years until a dividend on this 
stock can be paid again. The stock is a poor investment 
even if bought for a very long pull. 


TEXAS & PACIFIC. 

This Gould road in the first six months of this fiscal 
year has done a little better than in the corresponding 
time of 1907. The net earnings amounted to $2,429,- 
431, an increase of $202,537. This showing indicates 
net earnings of about $4,800,000 for the entire fiscal 
year, or as much as they were in 1906, the best year in 
the history of the railroad, when, however, it earned 
hardly one per cent. on the $38,763,810 common stock. 
There is no attraction in the stock at its present price 
of 37. 

UNION PACIFIC, 

The Union Pacific in the first six months of this fiscal 
year earned 11.3 per cent. on its common stock of $195,- 
487,900. If these earnings keep up the same way in 
the second half of the fiscal year, there will be earned on 
the common stock 22.6 per cent.; if not, there will be 
earned at least 20 per cent. or 19 per cent. At present 
the railroad’s gross is increasing, while the operating 
expenses and rates are greatly reduced. Does this not 
suggest that unless something unexpected of an unfa- 
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vorable character happens, Union Pacific will see quite 
higher prices? For an assured 10 per cent. dividend 
payer the stock sells rather low. With the return of 
full prosperity, which is liable to come if the tariff is 
adjusted and another good crop is assured, Union Pacific 
ought to sell above 200. 





THE INDUSTRIALS 





AMERICAN MALT. 

The sudden outburst of activity in Malt preferred was 
attributed to prospects of an increased dividend. As the 
malting business is not by any means booming, the ad- 
vance was probably due to efforts to give the Malt stock 
the benefit of the favor which cliques have of late be- 
stowed upon neglected stocks. The boom was, however, 
short-lived, and attracted only little following. It evap- 
orated soon, like the booms in American Cotton Oil, 
Linseed Oil and similar specialties. 


NATIONAL LEAD. 

There is no doubt that the regular quarterly dividend 
of 1% per cent. will be declared. The business of the 
company is not very big now, but it is always dull in 
the first few weeks of the year, but begins to pick up 
nicely in March. At present the company is deriving 
some benefit from the weakness in pig iron, which makes 
it possible to buy the raw material one-half cent a pound 
cheaper than last fall. 


U. S. STEEL. 

The steel and iron industry remains dull, but the Steel 
Corporation is experiencing more dullness than any of 
its competitors. It confines itself to upholding the 
prices of its securities and of its goods. It is not so 
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much the tariff issue as the uncertainty about prices 
that keeps the industry in the present discouraging con- 
dition. Price cutting will stimulate trade. The United 
States Steel Corporation continues to operate at about 
58 per cent. of its normal capacity. The Pennsylvania 
Steel Company is running at 65 per cent. and the Re- 
public Iron and Steel company at 60. The reason the 
Steel Corporation runs at a lower percentage of normal 
than its independent rivals is that the latter have been 
meeting the consumers with price concessions. Owing 
to its narrow-minded policy, the Steel Trust will have 
quite poor results for the first quarter of 1909. 





COPPER CONSUMERS ON THE OUTLOOK. 

They Take a Gloomy View of the Immediate Prospects. 

Copper consumers are taking quite a gloomy view of 
the outlook in the copper industry. According to the 
New York Summary, which has always tried to reflect 
conditions in the copper industry as correctly as pos- 
sible, the president of a concern that in normal times 
uses 75,000,000 pounds of copper a year, expressed his 
views on the reduction of the price of copper from 14% 
to 13% cents per pound as follows: 


“Business is very bad at home and abroad. We all miscal- 
culated the business situation a few months ago. None of the 
directors now looks for a notable improvement under a year. 
We have upward of 200 traveling men at home and abroad. 
None of these men is making business pay for us. We are 
now about to call a meeting to consider the matter of largely 
reducing working forces at all factories. I think this cut of 
copper to 13% cents is a bit of cheap buncombe arranged by a 
few feeble-witted men who have gone into this Tom Fool copper 
producers’ society, in which some of the best copper producers 
are not concerned, and into which they will not go. I find about 
all the leading men who consume copper are of the opinion 
that this copper producers’ concern will put out a statement 
about the stocks of copper that will be on all fours with the 
stories about the circulations of flashy newspapers, which dis- 
reputable publishers hire professional liars to formulate to 
deceive the public. I understand that these copper stock state- 
ments are to be signed by a man formerly in the service of the 
Federal Government. 

“Everyone knows what stock well-informed men take in Gov- 
ernment reports of manufactures. My knowledge is that the 
stocks of copper in this country and abroad are far larger than 
will be set forth by the copper producers’ organization. Our 
directors as individuals own large blocks of stock in 22 pro- 
ducing copper mines. We know about what tonnage copper 
has been produced for years past and about how much has gone 
into consumption. Copper is going much below 13% cents per 
pound. It would be a good thing if it went to 10 cents a 
pound. When it averaged 9% cents a pound a few years ago 
18 mines paid good dividends, and they could do so again.” 


Another large copper consumer, or rather one of the 
largest, according to the Boston News Bureau, which has 
always taken a more sanguine view of the copper out- 
look, has this to say: 


“It is needless to say, for this fact is painfully apparent to 
all, that the production of copper today is considerably above 
the amount which is going into current consumption and this 
applies not only to the situation in this country, but Europe as 
well. 

“With general business depressed it is not to be wondered 
at that large consumers are holding aloof from making pur- 
chases of the metal, knowing as they do that the output is the 
largest ever known. 

“The price of copper does not enter into the situation. What 
we want is orders and it makes little difference to us whether 
copper is 12, 14 or 16 cents per pound so long as we are 
assured that general business is in shape to absorb the finished 
product. 

“The recent reduction of 1 cent per pound from 14% cents 
to 13% cents per pound does not tempt the copper consumer. 
It may tempt the copper speculator, but as I have already said, 
the manufacturer will not be drawn into the market for the 
purchase of his supplies until he sees some evidence of a sub- 
stantial improvement in general business. 

“This situation makes for timidity, and can result only in 
further accumulations of copper so long as the producers do 
not combine to curtail the outflow of the metal—and this is 
not an easy matter with anti-trust and anti-combination senti- 
ment so violently rampant as it seems to be to-day.” 


These statements, as well as the evolution of the last 
few months show how correct the views of the Financial 
World on the copper situation have been since efforts 
were started by the producers to bunco the market by 
stock manipulations. 





—Greene-Cananea Copper is the worthy successor of 
Greene Consolidated Copper in every respect. Not a 
single statement ever sent out by Col. Greene except the 
one that he was broke, has ever been true, The past 
ought to be the key to the future, 


THE METAL MARKET 


AMALGAMATED COPPER. 

Nothing indicates more impressively the entire arti- 
ficial character of the copper stock market than the 
ruling price of Amalgamated Copper. The price of 77 
for a stock that pays only 2 per cent. is a ridiculous one. 
There is no other stock among the dividend payers that 
sells so high, considering the return it brings. If Amal- 
gamated is worth 77, then U. S. Steel common is worth 
at least as much. If a railroad stock like Atchison, 
paying 5 per cent., sells around 99, where is there rea- 
son for a price of 77 for Amalgamated? Copper stocks 
ought to sell at a price to bring better returns than can 
be obtained from industrial or transportation companies, 
for a mining property, no matter what it earns, is actu- 
ally in a condition of constant liquidation, for every 
year’s production reduces the value of its assets. It 
cannot be said that at present prices Amalgamated dis- 
counts the future, for judging by the present outlook 
there is no good reason to expect a dividend increase 
this year. It is doubtful whether the copper metal will 
see a price of over 15 cents in the next two years. Leavy- 
ing the present accumvudation out of the consideration, 
too many new copper mines in the last few years, most 
of which are already on a shipping basis, have been 
opened, to make the outlook for owners of copper stocks 
a rosy one. 





WILL IT BE A REPORT TO DECEIVE? 

Although the Statistical Association recently formed 
by the copper producers could hardly have been in pos- 
session of reports on February 5 on the production of 
the mines of its members on February 1, yet leading 
members were quick in submitting a report on February 
10 which shows that there is less accumulation than it is 
generally supposed. This report gives accumulation in 
copper at 144,000,000 pounds. All independent and 
disinterested reports showed an enormous over-produc- 
tion. The monthly reports which a number of mines 
issue show only increased production. The reduction 
in the metal price reveals the poor demand. How can 
a report that shows the situation less desperate than 
as it really is, be reasonably expected. But many pro- 
ducers may wish to help create better sentiment by 
withholding the real facts and so cause the issue of a 
misleading and deceptive report. A great deal of effect 
on the copper stock market was expected from that re- 
port. It caused bears in copper stocks to cover. 
Finally the truth will come out. In the meantime, fran- 
tic efforts are made to support the price of Amalga- 
mated Copper, Anaconda and of all other active copper 
stocks. Most copper producers are just as much inter- 
ested in the stocks of their companies as they are in 
the price of the metal. They know too well that a smash 
in copper stocks will lead to a further demoralization of 
the metal market. 


DOMINION COPPER CO. 

Mr. Charles Hayden, who on request of a large num- 
ber of bondholders and stockholders, has agreed to act 
as chairman of the reorganization committee of this 
bankrupt company, does not seem to have a very good 
opinion of the value of the property, which is encum- 
bered with a bonded debt of $800,000 and capitalized 
with $5,000,000. He says: 


“The examination of this property by an engineer in whom 
we have confidence indicates that the ore bodies, while promis- 
ing, are not sufficiently opened up to permit of a production 
sufficiently large in the material of this grade to make a 
profit.”’ 


This real condition may have been the cause that both 
the Granby and the British Columbia Copper companies, 
whose properties are near the Dominion Copper Co., 
were not inclined to consider an offer to buy it. It is 
claimed that these companies don’t consider the Domin- 
ion Copper mines worth more than $300,000. If this 
is the case, then the shareholders who put up money 
for a reorganization will only throw away good money, 
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Geo. P. Schmidt, Albert R’Gallatin, J.P. Kellogg, 
F. Gallatin, Jr., Chas. H. Blair, Jr. 


Schmidt & Gallatin 


Bankers and Brokers 


STOCKS AND BONDS 


Bought and Sold on Commission 


Interest allowed on deposits 
Loans made on collateral security 
Members of the New York Stock Exchange 


Trinity Building, 111 Broadway, New York City 


Ball & Whicher 


Members New York Stock Exchange 


New York 


BRANCH OFFICE 
111 Fifth Avenue 





111 Broadway, 


Correspondence Invited 


CUMBERLAND 
TELEPHONE STOCK 


BOUGHT AND SOLD. 6%. 
O 


This stock yields over 
Unbroken record of 


Quo- 











on the investment. 
quarterly dividends for 25 years. 
tations and circular on request. 


GOULDING MARR 


Investment Broker 


NASHVILLE 


SLATTERY & CO. 
40 Exchange Place New York 
Own and Offer Several 


PREFERRED STOCKS 
Paying 6% to 8% 
Netting 5%% to 8%% 
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THE 
BATTERY PARK 
National Bank 


2 Broadway, New York 


(Produce Exchange Building) 


Special facilities and Banking conveni- 
ences offered to firms and individuals in- 
terested in Merchandising, Importing and 
Exporting. 


E. A. de LIMA, Pres. CALVIN TOMKINS,V. Pres. 


RICHARD C. CORNER, Vice-Pres 
EDWIN B. DAY, Cashier 
A. M. FERRIS, Assistant Cashier 





Your Stocks 


Send us the names of the 
the eorporations whose 
stocks you own or meditate 
purchasing and we will send 
you reliable information for 
$1.00 per report, and per- 
haps tell you some things 
you do not know. 

Absolutely unexcelled 
facilities and sourees of 


BRIDGE’S, INC. 


10 Wall Street, New York 














MARKET CHRONOLOGY. 
Saturday, February 6. 

Stocks very dull. 

Cotton strong. 

The anti-Japanese feeling in the West 
growing. 

Monday, February 8. 

Strong stock market. 

Wheat higher. 

Cotton shows strength. 

Wabash ‘Debenture plan upheld by the 
courts. 

American Smelting Company issues first 
semi-annual report. 

Cortelyou talked about as President of 
the Consolidated Gas Company. 

Tuesday, February 9. 

Irregular drift in stocks; heavy at the 
close. 

Argentine takes $500,000 more gold. 

Wheat uncertain. 

Corn shows strength. 

Cotton firm. 

Chesapeake & Ohio stockholders auth- 
orize the recent issue of $30,000,000 
bonds. 

Missouri Pacific to redeem $6,000,000 
notes. 

Sheffield Steel, common, again on 5 per 
cent. basis. 

Frank A. Vanderlip becomes a director 
in Chesapeake & Ohio. 

Lamprecht Bros. & Co., Cleveland, 0O., 
members New York Stock Exchange, as- 
sign. 

Wednesday, February 10. 

Consols score a sharp advance at 
London. 

Complete stagnation in stocks most of 
the day; then recovery. 

High record of year in wheat market. 

Cotton unsettled. 

Harriman attends New York Central 
meeting, and assures fellow directors his 
health is good. 

New York Stock Exchange decides to 
close Saturday. 

Thursday, February 11. 

Burlington officials enter Colorado & 
Soutern and Colorado Midland directory. 

Wabash Pittsburg first 4’s advance five 
points. 

Stocks are strong, Standard issues in 
particular. 

Friday, February 12. 

Lincoln’s birthday. All stock exchanges 

closed. 


WHEAT AND CORN. 

The wheat markets have had exciting 
days this week. May wheat, in which 
there is quite a large short interest, has 
recorded new high prices. In Chicago 
May wheat jumped to over $1.11, and the 
enthusiastic bulls are predicting still 
higher prices. They feel sure of their 
position and are making it quite warm 
for the bears, who seem to have sold into 
a bag the last few weeks. The big hold- 
ers of wheat bank on the greatly reduced 
visible supply and the impressive 
strength of the European grain markets. 
The conditions upon which the bulls base 
their prediction of higher prices are 
characterized as follows: “The short in- 
terest in wheat is very large and badly 
frightened. The demand for cash wheat 
seems to be gradually increasing and on 
the whole the _ situation is growing 
stronger and stronger and a further price 
advance is probable. The continental de- 
mand is attracting attention, there is a 
large decrease in the English visible 
supply and the domestic visible will 
continue to fall off from this time for- 
ward. The wheat now on the ocean des- 
tined to the importing countries of the 





old world is large and increasing, but it 
will all be wanted upon arrival.” 

What adds to the encouragement of the 
bulls is the condition of the winter wheat 
crops. 

The Winter thus far has been rather an 
open one, and in many sections of the 
great belt the plant is now standing in 
water. A cold snap is among the pos- 
sibilities, and consequent losses are sure 
to follow. The report sent out by the 
Minneapolis Market Record that there is 
now in the hands of farmers of the Spring 
wheat states only 12% per cent. above 
requirements may be put down as a bull- 
ish factor in itself. A year ago the 
amount was 23 per cent. and the normal 
is 25 to 30 per cent. 

Corn is moving in full sympathy with 
wheat. Farmers are not disposed to 
market their accumulations and _ the 
movement in this commodity is therefore 
slow and helpful to higher prices. The 
next few weeks promise to bring quite 
excited grain markets, especially as they 
are constantly attracting the speculative 
element, which since beginning of the 
year have found stock speculation little 
remunerative and believe that the grain 
markets are just now offering better 
money making possibilities. 


—The sooner the New York Pro- 
duce Exchange gets rid of its mining 
department, the better will it be for 
its reputation. This exchange any- 
how was not created to trade in min- 
ing stocks. The advertising methods 
of a number of members of the min- 
ing department of the Produce Ex- 
change will only give it a black eye. 
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CURRENT QUOTATIONS 








KN. ¥Y. OITY R'Y & CONSOLIDATED 
GAS CO. INACTIVE UNDER- 
LYING BONDS. 


Queted by J. K. Rice, Jr., & Co., 83 Wall 
Btreet, N. Y. City. 


Int. Bid. Ask. 

Bleecker St & F Fy ist 4s 1950, J 65 75 
Bway Surf Ry Ist 6th 1924....... J 102 «106 
Bway & 7th Ave Cons 6s 1943...J 103 *105 
Bway & 7th Ave 2d 6s, 1914...... J 98 102 
80 90 


Central Crosstown Ry 6s 1922...M 
Christopher & 10th St 4s, 1918...A 
Col & 9th Ave ist 6s 1993 ....... M 
Dry Dock, B ry! & B bs 1932..J 
D D, EB Bway & B ctfs 5s 1914..F 
42d St, Man & St N 6s, 1910....M 
Lex Ave & Pav Ferry 5s, 1993...M 

ook 

M 

F 





Met Crosstown 6s, 1920 .. 
24 Ave Ry Gens 5s, 1909. 
34 Ave Ry Cons 68 1948 ......... 
Sou Bivd Ry 6s 10945.............. J 
Se Ferry Ry ist 6s, 1919 ....... A 
Tarrytown, W P & M 5s 1928....M 
Third av Ry ist 5s 1937.......... J 
34th St Crosstown Ry 6s, 1996....A 
28th & 29th St Ctwn Ry 6s, 1996.A 


Union Ry ist 6s, 1942 ........... F 95 *100 
Westchester Elec Ry 5s 1943...... J 70 46°30 
Yonkers Ry ist 5s 1946 ......... A 75 6°85 
Ceat Union Gas 5s, 1927.......... J 98 *101 
Baquitable Gas Lt 6s, 1932 ....... M 100 104 
H R Gas & Blec 6s 1929 ....... M 82 90 
New Amst Gas 6a, 1948 .......... J 98 *101 
N Y & Bast R Gas ist Gs 1944....J 103 *106 
N Y & E R Gas Con 68 1945..... J 95 *100 
N Y & Sub Gas bs, 1949......... M 87 95 
N Y & Westc Ltg 5s, 1954....... J 90 *98 
N Y & Westec Ltg 4s, 2004....... J 78 84 


OSZZuunmaunnZmuOurOOumOurZOmwmrownoZuGuu 
=} 
o 
—_ 
te 


Northern Union Gas 6s, 1927 M 98 101 
dard Gas Lt 68, 1930....... M 100 §=6106 
Westchester Lighting 6s, 1950....J 102 *105 


White Plains Ltg 6s, 1938........ J D % 103 


AMERICAN CITIES RAILWAY & 
LIGHT COMPANY SECURITIES. 


Quoted by Isidore Newman & Sons, 25 Broad St. 





Bid. Asked. 
Amer. Cities Ry. & Light Co. (pfd)... 88% ... 
Amer, Cities Ry. & Light Co. (com.).. 42% 438 
Birm, Ry. & Elec. Co.’s 6’S........... 102 102% 
Birm. Ry., Light & Pow. Co.’s 4%’s.. 93% pene 
Birm. Ry., Light & Pow. Co.’s 6’s....  .... 9103% 
Memphis St. Ry. Co. 56°S.........seeeee 95% 96 
Knoxville Traction Co, 6’s....... coon 100 102 
Knoxville Ry. & Light Co. 5’s........ 95 97 
Little Rock Ry. & Elec Co. 5’s........ 101% er 
Little Rock Ry. & Elec. Co. ref. 6’s.. svce “SS 
Nashville Ry. & Light Co. con 6’s.... 100 eguen 
Nashville Ry. & Light Co. ref. 5’s.... 88 *89 
Nashville Ry. & Light Co. pfd stk.... 73% .... 
Nashville Ry. & Light Co. com stk... 35% 36% 





*And interest. 


PUBLIO UTILITIES QUOTATIONS. 


The following quotations of gas, electric light, 
power and railway securities are furnished by 
Lamarche & Coady, No. 25 Broad Street, New 
York: 


Bid. Asked. 
*Binghamton Gas Wks ist 6s, 1938... 95 98 
Bway & 7th Ave cons 6s, 1943.......-- 103 105 


Bklyn Un Gas Co ist cons 6s, 1945... 105 106% 
.-Butte Elec & Pow Co ist 6s, 1951.... 94 96% 
*Cent Un Gas Co ist 6s, 1927..... coon «= 101 
*Conn Ry & L Co Ist 4%s, 1051...... 100% 101 
Den Gas & Bl Co gen mtg 6s, 1949... 90 

Det City Gas Co prior lien 6s, 1923. - 100% 101% 
*Detroit Edison Co. 1st 5s, 1933....... 99 

East Penna Rys Co lst 6s, 1936....... * 78 82 
*Equit G L Co cons (now ist) 6s, 1932. 105 108 
*Evansville G & E Co. ist 6s, =. % 100 
*Grand Rap Gas L Co ist 6s, 1916.. 100 102 
*K City (Mo) pees 96 98 
*Kings CoE L & 

Kings Co 





Roch hy & kb Co cons 60, 1 

*St Croix Water P Co ist 6s, 1929... 95 98 
*St Jo Gas Co ist 5s, 1937...........- 95 97 
*st P G L Co gen mtg 5s, 10944...... - % 97 
*South L & T Co col tr 6s, 1949...... 84 7 
*Syracuse Gas Co ist & #,1946....... ooo 58 102% 
*Tri-City Ry & L Co ist 6s, 1923.... 95 98 
Wash Ry & E Ce cons 4s, acess 87% 88% 


Am L & T Co 6 p ¢ cum pfd atk.. 100% 101% 
Am L & T Co com stock........... 131 132 
T-C Ry & L Co 6 c cum pfd stk.. 85 87 


Tri-City Ry & L com astk........ 16 17 
6 pc cum pfd atk....... 86% 8&8 
Peoria L Co com stk 


“Kings Co Elec Lt & Pr Gti ccssss 122 124% 
“ean accrued interest. TEx dividend. 


MiSCELLANEOUS STOCKS. 
Quoted by Frederick W. Banfield, 99 Bross Bt., 






ks. Asked 
American Brake Shoe, pfd.......... 92 97 
American Chicle, common ....... «- 190 195 
American Chicle, pfd .......-.-0000. 99 102 
American Tebacco, commoen.........-. 325 #340 
Babcock & WIICOX ....sseeesesccecce 100 105 
Berden’s Con. Milk common ........ 132 137 
International Silver pfd............+. 65 70 
Otis Elevator common...........+++. 50 52 
Otis Blevator pfd.... ..ccsssssceees 94 98 
Royal Baking Powder common...... 155 165 
BiaweP TEE, ccccccccccccccccccce coo. C6 500 
Oil ée coo §6=— 6583 662 





*And dividend. 





CURIOSITY SEEKERS NOT WANT- 
ED—JUST FOOLS. 

Burr Bros., Incorporated, of the 
Flatiron Building, New York, want 
it distinctly understood, so they say 
in their most recent verbose circular 
letter, that they don’t want to hear 
from curiosity seekers or triflers. The 
reason for this is that they are en- 
gaged in a serious undertaking when 
offering the stock of the Coalinga- 
Aladdin Oil Co., and therefore, have 
no time to waste on such people. 

The main reason why Burr Bros. 
wish to shoo off people who are of an 
inquiring turn of mind is that they 
are aware they could not get them 
to put a farthing into the truck they 
sell, after their record in the promo- 
tion business has been investigated. 

If Burr Bros., Incorporated, would 
only cloak their thoughts in the 
frankest English, the one sign they 
would tack over their door would 
read: “Just fools are wanted who 
have the good fortune to have some 
spare change about them.” 

In one paragraph of their letter 
they say: ‘Our clients take our let- 


ters seriously and act upon our ad- 
vice, and the result—-many of them 
during the past year have doubled 
and trebled their investments—many 
of them are now enjoying substantial 
dividends.”’ 








“As a result, since Burr Bros., 
Inc., started in business not one sin- 
gle company whose stock we have 
sold has failed,’ is another statement 
of theirs. 

As far as Burr Bros., Inc., are con- 
cerned, the last statement may be 
literally true so far as they have not 
been in business long enough for a 
company to fail on their hands, but 
it is not true in connection with the 
Burrs who are behind it. Their trail 
is strewn with nothing but financial 
wrecks, among which are prominent 
such outright fakes as the Chicago, 
New York Air Line, the Toledo, Wa- 
bash & St. Louis Railroad Co., the 
Pioneer Cab Signal Co. and over a 
dozen other promotion schemes. 

That any of their clients have legi- 
timately doubled or trebled their in- 
vestments and are getting substan- 
tial dividends is a travesty on the 
truth. 

NO PUBLIC CLAMOR FOR BUTTE 
HOMESTAKE. 

Investors are urged by Gavigan, 
Isbell & Co., 1328 Marbridge Bldg., 
New York, to buy without delay all 
they can afford of the Butte Home- 
stake Copper stock at 50 cents a 
share before the clamorous public’s 
demand has advanced the stock far 
beyond the present figure. They are 





NEW YORK CITY BONDS. 
om by Judson G@ Wall, 10 Wall S8t., i. ae York. 


jue. Asked. 
4%s, May, ‘57, Int’c...... esnekaee one a 112 
4%s, Nov., ‘67, Int’c...........0000. 111% 112 
4%s, May ‘17, Int’c............ coose fe 104% 
4s, Nov., 101% 102 
4s, May 101% 102% 
is, Nev., 101 102 
4s, Nov., 100 101 
3%s, May, 91 91% 
3%s, May, 90% 91% 
8%s, May, 9044 91 
‘és, Nov, 102% 102% 
*ta, Nev, 104% 104% 





*Coupen and registered. 


ELECTRIO LIGHT AND FRACTION 
SECURITIES. 

Bglinton, Hammond & Andrews, @ Wall %t., N.Y. 

Bid. Asked. 

Amer Light & Trac (com)............ 131 132% 

Amer Light & Trae (pfd)..... escceeee 100% 101% 


er Gas & Electric (com).......... 21 22% 
Amer Gas & Electric (pfd)........... 40 42 








Denver Gas & Blectric 102% 103% 
Blectric Company ef 11% 11% 
Lincoln Gas & Electric 19% 20% 





United Gas Imp........-..-.-- ° 2% 92% 
*And interest. 


SHORT TIME INVESTMENTS. 
Furnished by Alfred Mestre & Go., 63 Broadway 
Bid. — Tielé 
Amer Cigar Co “‘A’’. ..... 98% BY 
Amer Cigar Co ‘‘B’’........ 97% 97% 
Amer Telep & Teleg...... 101% 101% 
Atlantic Coast Line....... 10% 101% 
c, C, C & 8t Louis...... - 101% 101% 
Interborough Rap Transit 100% 101% 
Interborough Rapid Transi 103% 104% 
WD GRETO ccccccccccccces 101% 101% 
Louisville & Nashville.... 101 101% 
Michigan Central ........ 101 101% 
New York Central ....... 101% 101% 
New York, N H & Hartf. 101% 101% 
New York, N H @& Hartf. 101% 102 





New York, N H & Hartf. 102 102% 
Nerfolk & Western....... 101% 101% 
Pennsylvania .......--.+++- 101% 101% 
Public Service of N J..... 99% 100% 
St. Louis & San Francise 97 97% 
Southern Railway .... .... 97% 98% 
Tidewater Co. ........+.-- 102% 103% 


eal sdatot otal otabakakaketel oted obadatotm 
KRRRSSSASSAARSASSERRSRS 


Westingh Bl & M Co unde 101 101% 


COTTON QUOTATIONS. 


Renskerf, Lyon & Co., 115 Broadway, N. Y. 
High. Date. Low. Close. 





CR Lae . 9.63 9 9.54 9.42—.44 
; s 9.48 9.48—.49 
a ae 9.43—.45 

9 9.41 9.43 
‘e = 9.39—.41 
9 9.39 9.39—.40 
9 9.32 9.31—.33 
September ............ 9.38 9 9.37 9.27—.28 
PE Sutbersinenkede 9.41 9 9.26 9.27—. 28 
November ..........-- 9.33 9 9.23 9.22—.24 
DSGGMEREE oc ccccccvecs 9.34 9 9.22 9.22—. 23 
January ... - -- 9.30 9 9.20 9.20—.22 


AVERAGE PRICES. 
Thomas Gibson. 
Average daily prices of 23 Active Rails, 18 Ac- 
tive Industrials and 41 Rails and Industrials since 





February 5 and high and low prices for February 
and for 1909 were as follows: 
Date. 23 Rails. 18 Lag 41 R & I. Adv. Dec. 
February 6 oa 98.57 85. ee .24 
si rs | i 85.86 .68 ee 
ee | 85.76 oe .10 
ere 86.03 -27 
11 . 99.61 86.35 .32 
” 12 Holiday—Stock Exc aaa closed. 
High in Fel --- 99.61 73.09 86.35 ° 
Low in Feb. .... 97.90 71.55 84.72 ee 
High in 1909 ....100.57 75.22 87.89 
Low in 1909 ...... 97.83 71.39 84.61 
23 Active Rails show an advance since Feb. ’ 
of .74. 
18 Active Industrials show an advance since Feb. 
5 of 1.13 
41 Rails and Industrials show an advance since 


Feb. 5 of .93. 





assured by this kindly disposed firm 
that they do not hesitate to recom- 
mend the stock as the cheapest, best, 
and most promising investment of its 
class, now offered by any brokerage 
house in the country. 

There is hardly likely to be any 
anxious bidding for Butte Home- 
stake. From latest reports, the New 
York City Police Department has 
not, as yet, been called upon, to 
send reserves to Gavigan, Isbell & 
Co.’s offices to keep over-anxious in- 
vestors in line, so that one won’t be 
favored over the other in acquiring 
this good thing. 
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YUKON GOLD CO. 
Futile Efforts to Create a Boom. 

Shareholders of the Nevada-Utah Mining Co. are re- 
ceiving copies of the letter, which S. R. Guggenheim, the 
president of the Yukon Gold Co. has sent to its share- 
holders. It is probable that shareholders in all min- 
ing companies with which T. W. Lawson has something 
to do, have also received that epistle which describes in 
glowing phrases the great future and get-rich-quick pos- 
sibilities of Yukon Gold. Boston brokers are also flood- 
ing the country with the letter to call attention to the 
claim of President Guggenheim, that the company has 
now, according to the report of its engineers, $40,000,- 
000 net in proven ground and expects soon to make 
from $2,000,000 to $2,500,000 net per year. 

The efforts to create new interest in the Yukon stock, 
by which T. W. Lawson has mercilessly fleeced thou- 
sands of small investors, have so far been without re- 
sults. The stock is dead. Its present quotation is 
rather nominal. It seems that President Guggenheim’s 
letter was intended to help the stock. It has not worked 
as expected. 

Large investments of the Guggenheims in the last 
two years, made on the strength of opinions of their 
expert engineers, have turned out disastrous. Why 
should the public place any confidence in the state- 
ments of the people whose opinions have cost the Gug- 
genheims a few million dollars. 

The Guggenheim Exploration Co. in a recently issued 
financial statement of its annual operations, reveals the 
fact that one of its largest assets consists of $8,222,082 
Yukon stock. It probably wants to get rid of this 
stock. The mistakes of the Guggenheims in the last 
three years have been so great and so numerous as to 
make it hardly advisable to follow their lead. All that 
is known is that they have enormous quantities of va- 
rious mining stocks on hand and would like to distribute 
them among the public. For this reason it was an- 
nounced in the annual report of the Guggenheim Ex- 
ploration Co. as follows: 


“It is the intention of the copper companies in which we 
are interested to inaugurate a system of issuing quarterly 
statements, copies of which will be mailed to our stockholders.” 


This sudden conversion to publicity is prompted more 
by a desire to boom the stocks that are for sale than 
to enlighten the public. The letter on Yukon Gold, with 
its gross exaggeration, is a sample of the Guggenheim 
publicity to which the investing world will be treated. 





AMERICAN SMELTING & REFINING. 

The Guggenheims have quickly put into operation 
their new policy of publicity and in accordance with the 
same have issued a statement showing the earnings of 
the Smelting company for the six months ended Oct. 31, 
1908. The statement shows: 


Net earnings from operations ..... $3,917,683 
Construction and improvements.... 79,923 
Balance for dividends........... 3,841,760 
Preferred dividend, 3%% ........ 1,750,000 
Balance for common stock ....... 2,091,760 
Common stock dividend 2%........ 1,000,000 
0 EE eee er 1,091,760 


This statement can hardly be considered a lucid one. 
It does not show the losses which the company has suf- 
fered from the great depreciation in silver and copper, 
of which it holds large quantities. The insignificant 
appropriation for construction and improvements indi- 
cates that the property is allowed to run down. The 
statement evidently is intended to help the stock. Howe 
ever, it did not do much for it. It led to a drive against 
the large short interest, but did not cause any real in- 
vestment purchases. 





ROCK ISLAND. 

The tip is constantly going around that the preferred 
stock will go on a 4 per cent. dividend basis in May. It 
is persistently circulated to boost the stock, most of 
whfch has been picked up by the Moore-Reid crowd at 
low prices. The public has taken little of the stock. 


It has long since lost confidence in the men who con- 
trol the property. If rumors of a forthcoming dividend 
should fail to help distribution at high figures, then a 
dividend will probably be used to get the public in. The 
dividend will come out of the treasury of the company, 
the profits on the inflated stock will go into the coffers 
of the Moore-Reid combine. The public that should 
jump into the Rock Island stock will only have a repe- 
tition of the experience of those who have before them 
met heavy losses on the Rock Island stock issues. 





CURB NOTICES. 

—Giroux Copper stock suffers by a complication of 
troubles—among them the lack of interest in copper 
stocks and lack of confidence in the Cole-Ryan clique 
which has been found to be past masters in printing 
stock. 

—First National Copper will turn out another mile- 
stone in the downfall of T. W. Lawson. He will finally 
become convinced that the public has found this out. 
The stock is down to 7% and will continue on the down- 
ward path. 

—The Bay State Gas fiasco seems to be at the begin- 
ning of the end. The quotation of 1% is only nominal. 
It is worth as much as any other Lawson prediction or 
promotion. 

—Davis-Daly, selling at 2%, is a losing game just as 
all other Heinze promotions were. Last November the 
stock was marked up to 5%, but since then constant un- 
loading has been going on. 


CURRENT BOND OFFERINGS 


Appreciating that the financial literature issued by reliable in- 
“i vestment houses is a matter of news, we have decided to make brief 
mention of such circulars in this column. All literature of such 
character is instructive to investors, and naturally is of assist- 
ance to our readers in the selection of sound and profitable invest- 
ments. As long as our readers show an interest in this depart- 

ment it will be maintained. 











Tailer & Co. have purchased from the Iowa Central its first 

refunding 4 per cent. bonds of 1951 to an amount sufficient to 
pay for the company’s equipment orders for 1909. All these 
bonds have been sold. 
Curtis & Sanger, 38 Wall St., are offering on a basis to net 5.75 
per cent. on year notes of the Lackawanna Steel Company 
which mature in 1910. These notes are an attractive short 
term investment for business men and banks. 

The banking house of W. N. Coler & Company, 43 Cedar St., 
New York City, offer subject to prior sale $450,000 4 per cent. 
bridge bonds, and $250,000 4 per cent. water extension bonds 
of the City of Portland, Ore., in denomination of $1,000 at 10+ 
and interest, at which price these bonds yield 3.75 per cent. 

The $5,400,000 5 per cent. city bonds for which proposals 
were invited by San Francisco, were awarded to a syndicate 
composed of Speyer & Co., The National City Bank and N. W. 
Halsey & Co., of New York. The price offered was $112.33. 

The Missouri Pacific Railway Company has given notice of the 
redemption on March 12, at 101 and interest, of its collateral 
trust convertible 6 per cent. notes, due Feb. 10, 1910, which 
were placed on Feb. 10, 1908, through Tailer & Co. The bankers 
announce that they are prepared to purchase up to and including 
March 11 at a price to net them 2 per cent. on the investment 
such notes for which the holders thereof may desire to obtain 
cash prior to the date of redemption. 

The recently authorized issue of $30,000,000 5 per cent. bonds 
of the Chesapeake & Ohio, of which $11,000,000 have already 
been sold by bankers who purchased them, and are now quoted 
on the curb at 101, should see higher prices. 

Joseph Walker & Sons are offering $1,250,000 worth of West- 
chester County, New York, 4 per cent. sanitary district gold 
bonds to yield 3.70 per cent. 

All the Mexican Irrigation 4% per cent. bonds recently offered 
by Speyer & Co. have been sold. The issue amounted to $25,- 
000,000. 

The $6,000,000 Chicago Railway first mortgage bonds offered 
on Wednesday morning by N. W. Harris & Co. and The Nationa! 
City Bank were all taken within a few hours. 

Three issues of water bonds are offered by Megargel & Co., 
5 Nassau street, at prices to net 5 per cent. These bankers 
have ready for distribution their February investment circular. 
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A BOND INVESTMENT 
6% Gold Debenture Bonds 


’ ‘HE Currier Publishing Company, Chicago, is incorporated under the 


State laws of Illinois. 
They own and publish the Woman’s World, which has a circulation 


of 2,000,000 copies a month, which is the largest circulation of any paper or 
magazine published anywhere in the world. It charges a rate of EIGHT 
DOLLARS PER LINE, or $112.00 per inch for advertising space, and every issue is 
crowded with advertisements of well known business men, who consider the 
publication as one of their business getters. The rate of $8 per line is the highest 
price charged by any publication in the world. 

They own their own printing presses, engraving plant, linotype machines, 
etc., to the valuation of $125,000. 

They are rated as one of the largest and most progressive publishing honses 
in the West, and do business exceeding $1,250,000 annually. 

This business has been built up by Mr. George Currier by his own means 
and energies, and is constantly growing. 

In order to provide for the growing needs of the business(which could not 
be duplicated for a million and a half), and to be used in the legitimate devel- 
opment of the same, they have issued $150,000 in 


6-Year 6% Gold Debenture Bonds 


Denominations of $1,000 Each Interest Payable Semiannually 








To secure the payment of which a trust deed has been executed to the Colonial Trust & 
Savings Bank, Chicago. 

This trust deed requires the payment of a stated sum each month of $2,083.33 for six 
years to the trustee, The Colonial Trust & Savings Bank, to provide a sinking fund to guaran- 


tee the payment of the bonds at the end of the six year period. 
This makes the investment a very attractive one, as the trust deed is very rigid in its 


requirements and the bond holders are protected legally. 
The company has undertaken to handle the sale of these bonds themselves, and are there- 


by enabled to offer them direct to investors at 75 per cent. or $750—a figure that will net 13% 
PER YEAR on the amount invested. 
$80,000 of this issue has already been sold, which shows the confidence in which these 


bonds are held by investors. 
The balance of the issue is still open to subscription and may be secured by sending a 


reservation which will provide for the payment of the amount subscribed for not later than 
March Ist, 1909, during which time the bonds subscribed for will be held in reserve, giving an 


opportunity to investigate the same before payment. 
This reservation does not in any way obligate the purchase of the bonds, and is simply 


offered as a protection to intending purchasers. 
Information in regard to these bonds can be obtained through any banker or broker, 


or direct from 


THE CURRIER PUBLISHING COMPANY, Inc. 
46-48 WEST MONROE ST., CHICAGO, ILL. 


A copy of the trust deed, and the opinions of leading business men, bankers and invest- 
ors in these bonds, together with other valuable data that will aid you in determining the 
desirability of this investment—netting 13 per cent. per year—will be sent on application. 


———— 
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MARKET NEWS 


BY MARCONI SYSTEM 


To Ships at Sea 


Marconi Wireless Telegraph Company 
ef America solicits the patronage of 


BANKERS AND BROKERS 


communicating with their clients on 
shipbeard. The principal transatlantic 
liners are now equipped with long-dis- 
tance apparatus and can be reached at 
any time during their voyage. Full in- 
formatien may be had at all offices of the 


Western Union and Postal Telegraph Cos. 
er at the Head Office of 


Marconi Wireless 
Telegraph Company 
of America 


27 WILLIAM ST. NEW YORK 
Telephone, 5545 Broad 


Lowest Rates, $30 up 


bermuda 


Saturdays from New York forty-five hours, 
twin screw S. 8. ‘* Bermudian’ (5500 Tons). 

Fortnightly ‘to Bermuda and Nassau in 
wepgaees sad March by S. 8. ‘Trinidad.’ 

S. S. ** Guiana” eae other steamers 
fortnight! for St. Thomas, Croix, St. Kitts, 
Antigua, Despialen, are Ma Martinique, St. 
Lucia, Barbadoes and Demerara. 

For illustrated pamphlet, passages, ete., write 

A. E. OUTERBRIDGE & CO. 

pebee &. 8. Co. Ltd., 29 Broadway, New York, 
TH TR AH ERN, Sec’y, Quebec, Canada, or 
THOS. COOK & SON and their Agencies. 


NEW YORK STOCKS. 


Feb. 11, 1909 
High Low Close 











Allis-Chalmers p............ 487, 48 48% 
Amalgamated Copper...... 77%) =O 77 77% 
Am Ag CD..... 0.0 cere cree ees 88 3734 37% 
Am B Bw..........cccceceees 25% 24% £25 
AM CAD... 2. cccccccccsceces BY% 834 8% 
Am Can pf........0.-eeeeees 75% 75 754% 
Am OOP F......cccccccsscees 50% 60% 50% 
Am Cot Old... ccccccccccccee 51% 61 51% 
Am H Lp..... PbS eesaceras 42 42 42 
A Limseed.........ceeeereeees 144% 14 14 
Am Locomotive............. 56 56 56 
Am Smelt............+. «+. 885, 87% 87% 
Am Smelt pf.............-+- 105% 104% 104% 
Am. Sm. S6C............+++00 86', 8514 85% 
AM T & Trinccccccccccrcccces 1287, 128% 128% 
AM WOOL........ccceccecceeee. 2854 2844 28% 
A Wool pf..... eananeeaeeeeese 95 95 95 
ANACONAA. . .. 2... cece eee ee ees 464% 45% 46% 
AT BS F.......ccccececeeee 100% 99% 99% 
At City Line.............56 116% 111% 116% 
Balt & Ohio............0000- 1087, 108% 108% 
Brooklyn R T...........+++- 71% #=7i 71 
Canadian Pacific............ 173% 173% 173% 
Con Leather .............0+- 32 31 31% 
Ches & Ohi0.........-.00005 68% 66% 67% 
Chi & N W...... Seeccrseeses 177% 177% 177% 
Oli & Gt Wancecccccccsseces 7% 7% 7% 
gk ee 0% 9% 9%, 
OC, M & SEP... ccc cececeeeees 146% 145% 146! 
CUT patm........cceeseeeees 16%, 16% 16 
Col Fuel & I........0-.e0ee- 4054 40 401 
Col SOuULN .... cc ceececeeceee 67 66 66 
Col South Ist pf...........- 85 8444 84% 


Cons GaS............+++++-+-12074 120% 121 








UR SP TR Diiicccscaccecenns 76% 76 76% 
Den & R Gr........ decccesce 47% 46% 46% 
Distillers’ 8.....60-seesseeee 387% 87% 87% 
BRED cccccasccresscccccccnseces 81% 81% 381% 
Erie Ist pf............ Secces 47 46%, 47 
Gt North pf..............68. 142% 141% 142 
Oe OP Mrs tacaccccesesmane 723% «71 72% 
BO Ns aka oc aksccsos cesses te 112% 112% 112% 
BEE GORE nnn cccccccccscscodse 143 142% 142% 
OM ae eee oo - 847%, 8435, 84% 
SMBOR BESS, 2 oc ccccscccccccece 16% 186 16 
Inter-Met pf................ 45 444% 44% 
| rere ere 82% 32 32 
I Beds cece sctacs.ctcas 61 60% 60% 
Kan C So..... Sesisescceansees 425, 42% 42% 
EE OG PE 2... cccccccccccccces 72% 72 72% 
BOO & WAGM....cnccccscccoes 127% 124% 172 
MAGRAY, Ponce ccccccccccceses 72 70%, 72 
MAFING  ... 2 ccccccccccccccces 8 8 8 
Marine Pl ... ..cor.cccccccoce 25 244% 24% 
M 8 PBS Mu. .cccccccccccee 1424 142% 142% 
M K & TeX,.......--seeeeeee 434% 43 43 
Mo Pacific ......cccccsvcccce 727 72} 724% 
Nat Bis.......cccccccccce cocs 104 104 104 
Nat Lead.........+2sseeeeees 8054 80% 80% 
NOW'S ...ccccccccccccsccccs 5 4% 5 
N Y Air Brake.............. 87%, 877 
Ne  cataseehcnihadl 12 126% 126%; 
Be WN inks vssccnsnatuns 15st 158% 158%, 
Nor & WeSt......-...eeeeeeee 91% 91% 91% 
North Pacific.............++- 139 138% 188% 
Ont & West...........- woeee 484 475, 475% 
Pacific Maill..........0+- ese 31% 31% 381% 
Penn B R.......ccccccccceces 132% 132 132 
Peoria GAS........+.22--000+ 11 12 108% 1105, 
Rep Steel.. peeese-sececes 2444 24 24 
rere 133 132 132% 
Rock Island............++++- 253% 24% 247, 
Rock Island pfoe.....-----00+ 64% 6452 64% 
Southern Pacific............ 119% 118% 118 
Southern Pacific pf......... 122% 122 122 
South Ry Co..........esceee 264% 26 26 
South Ry Co. pf.............. 644, 63% 63% 
WORM COM RR ices ccccccccceses 41% 41 41% 
Texas Pacific................ 37% 3634 36% 





ae 
Westinghouse...........++++ 831, 82% 821; 
W Marylana..........cccces 244% 23% 2313 
Wis Contral...........++e00+ 434% 423%, 42% 
Wis Cont pf...........-.e0es 85%, 84tZ 84% 
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High Low 
Adventure Mining........---+++++++ 834 8% 
Am Pneumat Service ...........+.+- 8% 84 
Am Pneu Service pf............++-- 17 16 
American Telephone.........+-.-. ++ 129 128% 
American Woollen pr...........-+++ 95 9454 
Arizona Commercial...... ........- 364% 35% 
Boston & Corbin............-.-eeee 21 201, 
Boston & Maine. .......ccceeccccee 138 133 
Butte Coalition..........cccee eee 247%, 245, 
Calumet & ATizon@..........-.0++6- 107 106, 
Copper Range Consolidated....... 76% 75% 
Franklin Mining............... «+. 15% 15% 
Greene Cananea............eeeeeees 10%, 10% 
Isle Royale Mining................. 32 3034 
) Se 20% 20 
La Salle Miming...........---.seees 14% 14% 
BEOED GOS PE cccccoccceseccccccsceccs 92% 92% 
Miami Mining.............-.+.-+++. % 13% 
Mohawk Mining...............++.+- é 65 
Nevada Con Mining..............+. 3 18% 
North Butte Mining................. 76% 76 
Old Dominion Mining --- 52% 52% 
Parrot Mining.............. ius 5 28% 
a” Sr 9: 92 
Shannon Mining..............+.+++- : 15% 
BUPSTISE TIMMINS. .... ccccccccccccccss 39% 
Superior & Pitts Mining........... 15% 15% 
Tamarack Mining.................- 86 84 
SEENON BOND. ccccccsccccccccecece 16 15 
rrr 128 128 
United Shoe Machinery............ 65 64% 
U 8 Sm, Ref & M pr..........-.+5+- 45 45 
Utah Consolidated..............+.+- 41% 41% 


Guaranteed Stocks. 


Furnished by Joseph Walker & Sons, 20 Broad St. 
Rate. me. Asked. 


Albany & Susquehanna........... 9 
Albany & Vermont .........++-.. 3 ~ “80 
Allegheny & Western ..........- 6 14 150 
Augusta & Savannah ....... .----- 6 112 118 
Beech Creek ......ccccececeeescees 4 97% 101 
Boston @ Albany ......ssseeeeees s 220 230 
Boston & Lowell .......-seeseees 8 220 230 
Boston & Providence ..........++- 10 0.295 305 
Broadway & Seventh Ave......... 10 «(120 150 
Brooklyn City .....ccsscccseccceees 10 ~=—s188 195 
Central Park N E River.......... ® 80 60 
Columbus & Xenia .......cecesees 8 22 212 
Concord & Montreal .........+...- 7 170 ses 
Connecticut River ......-..ssss+0 10@ 836-255 265 
Delaware & Bound Brook......... 6 195 205 
Detroit, Hilledale & Swn......... 4 97 102 
Pennsylvania = ........--eeees 16 3=«135 eae 
Erie & Kalamazoo .........-ss++ 10 836.235 245 
Erie & Pittsburg .......-sseceeees 7 155 165 
Fitchburg pf@ = ......sseeees eocccce 5 130 136 





Fort ~ & Jackson pfd........ i* 138 146 
George R R & Bank Co........... 250 260 
Gold” 4 @ Stock Tel ............. ee *% 103 lll 
Illinois & Mis Tel .............. 4 65 76 
Co SS aaa ° 96 105 
Jackson, Lansing & Saginaw.... 3% 88 93 
Joliet & Chicago ...........ceceees 7 160 170 
Kal, Allegam & Gt Rapids........ 6.95 130 +e 
K C, Ft 8 & Memphis pfd....... + 7 7 
Cc, St L & Chi pfd.............. 4 2 oa 
BE TEED deccccsccccccevcosccess 1@ 86270 300 
SE MED ocowcasccccceccesses 82-5 208 214 
Louisiana @ Mo Riv pfd.......... 7 132 - 
Ce ciccncchaniabcncaccwe 7 149 152 
Manchester & Lawrence ......... 16 250 ‘a 
SY Mt WE sonccdceradccscsscese 4 73 85 
Morris Canal & Bank ........... + 64 ae 
Morris Canal pfd_ .............45. 1° 162 167% 
Morris & Essex ................05. 7 183 187 
Nashville & Decatur .............. ™ 180 190 
Nashua & Lowell ................. 8 2165 
New London & Northera ........ e 185 
N Y, Brooklyn & M B pfd........ a 100 110 
New York & Harlem ............. 14 §=330 34 
N Y, Lack & West................ 6 125 130 
BEGRER =GRPRTIMR cccccccccccccccccce 7 162 167 
Northern R R of N J......0.-0005 4 86 9 
North Pennsylvania .............. 8 200 210 
BESPEWOEE TE ccccccccccccccccccces 6 103 118 
C—O DE—e eer 7 185 200 
Oswego & Syracuse ............+.. 9 220 227 
Peoria & Bureau Ry .........++.. 8 1% 186 
Pitts Bessemer & L E ........... » 34 37 
Pitts Bessemer & L E pfd........ - 68 72 
Pitts, Fort Wayne & Chicago..... 7 174 177 
Pitts, McKeesport & Yough....... 6 123 129 
Rensselaer @& Saratoga ............ 8 195 202 
TROEEO GB GUNG ccccccsccccccccccce 6% 135 + 
Rome, Watertown & Ogden ...... 6 124 128 
Rutland & Whitehall ............. @ 140 
Saratoga & Schenectady .......... 7 168 
Secom@ AvVemue — ......cccccccecees . 80 70 
Sharon Railway .. .. «1. csseeees @ 110 120 
Sixth AVemue .... 2. 2c. ccecseeeces 7 110 1 
Southwestern R. R. of Ga ........ § 112 118 
Syracuse Gen. & Corning ........ 3% 80 9 
U. N. J. R. & Camal Co........ 10 896.253 2 
Utica @ Black River ............ 7 1% 180 
Utica, Chen. & Susq. Vy.......... & 150 15¢ 
Utica, Clinton & Bing ........... 3% 80 90 
Valley of New York .............. & 126 188 
WASTER cccccce ccccccccce ecccecces © = 175 180 


THE WABASH DEBENTURES. 

In the United States Circuit Court at 
New York Judge Ray, in an action 
brought by James Pollitz against the Wa- 
bash Railroad Company to enjoin th 
company for carrying out a plan for the 
retirement of its debenture bonds 
amounting to $30,000,000, issued in July, 
1889, and approved by an agreement of 
the directors in October of the same year 
and to have all bonds in common and 
preferred stock issued under the mort- 
gage declared illegal, decided in favor of 
the railroad company. The court said: 

“I do not find that the Wabash Rail- 
road Company has done anything that it 
should be restrained from doing.’’ The 
court further said that the whole ques- 
tion might be settled in this suit and that 
the defendant company is entitled to a 
decree. But as to Pollitz, the plan is 
valid and may be lawfully carried out. 
Pollitz is restrained from commencing or 
prosecuting any other action to prevent 
the substitution. 

This removes the cloud that was hang- 
ing over the 4 per cent. refunding bond 
which were issued to redeem the De 
bentures A and B bonds. 





A GOOD COMBINATION 


_ The Financial World 


and Ticker piagenine $4. OO 
One Year for - 
The Ticker Magazine is a very interestin< 
breezy, instructive monthly containing artic|*> 
by men who know Wall Street and its met! 
most intimately—it is a paper for which 
guarantee many hours of satisfied reading 
fore the year is over. The two papers fort 
price of one is a combination that cannot 


beaten. 


THE FINANCIAL WORLD 
Subscription Department 
18 BROADWAY NEW YORK CITY 
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UNITED WIRELESS SECOND BALANCE SHEET. 


A Careful Analysis Fails to Reveal Any Justification for 
the Arbitrary High Price Fixed for the 
Company’s Shares. 


What purports to be a balance sheet at the close of 
business, January 1, 1909, has been submitted by the 
United Wireless Company to its stockholders. For the 
purpose of analysis, we publish it herewith in full: 


ASSETS. 
Patents and patent. FIGKE q. ~ oo0c sec ec sdccsecses $5,005,100 
United Wireless Telegraph Company stock in treas- 

OO Re rie Eee eee 5,310,410 
Stocks and Bonds: Other companies—book value.. 14,128,610 
Cash in treasury and treasury agents............. 09,401 
Oliee Gutmiture ab Batures . . «noc. ccccsccsccccss 3,975 
Dactery material on Wand .«.. ..iccsccdeccececvces 9,286 
WeebeEtON GOR GAUIDMEEREE 2.0.6.0.66 6 6 ccccee ceceeses 25,997 
elie GO GOCOURIS SOCCIVADIO «ooo. oiccccccscelbcces 176,498 
Land stations and real estate .. .. 26. cccccscncses 215,442 
BD MNES 6 vice ke ais catule 5 Sema wmeaedamens 287,500 

IN a cui ace, aise Menhaden e en mane ene $25,272,219 
LIABILITIES. 

Capital stock (authorized issue) ..........-.s+.. $20,000,000 

Bills and accounts payable (current monthly) ...... 15,556 

ED, eck sk icombasnncdinas Vicia cob ammemem sends en 5,256,663 

ee a eee ae ee eee en en, ee $25,272,219 


According to the information furnished another Wall 
Street financial publication, the items of patents and 
patent rights include patents on and patent rights in 
wireless telegraphy, wireless telephony and the fog 
phone. The items of stocks and bonds includes stock 
that gives the company control of the International 
Telegraph Construction Company and its factory, pat- 
ents, etc. The item of factory material on hand includes 
raw material and completed apparatus. The item of fac- 
tories and equipments includes the factories at Jersey 
City and Seattle. 

Having before us what is supposed to be the com- 
pany’s official statement of its financial condition at the 
beginning of 1909, we can carefully and without preju- 
dice analyze it to determine on the meagre facts con- 
tained therein whether there is justification for the price 
of $17.50 to $20.00 a share, at which a swarm of agents 
are selling United Wireless shares all over the country. 

At these prices, approximately double the par value of 
the stock, a valuation is placed on the assets of the 
eorporation of nearly $40,000,000. For a company not 
paying dividends, in fact, quite a number of years away 
from a dividend a premium of almost double the stock’s 


parity, naturally arouses great curiosity as to ex- 
actly wherein is concealed the value of this great 
equity. 


Even the value of the accepted items must be taken 
first hand, for there has been no appraisal of them by 
an independent auditor. The statement does not inform 
us whether included in the item of ‘‘cash in the treas- 
uary, amounting to $109,401,” there are any receipts 
from sale of stocks, or whether or not the largest part 
of the item—‘‘bills and accounts receivable of $176,498” 
—does not represent moneys due for stock bought on 
the time-payment plan. 

On a little over $800,000 of tangible, physical prop- 
erty, allowing the face value of each item, a surplus is 


Forest Wireless Company’s stocks, patents and patent 
rights, the company’s own treasury stock, for all of which 
it would require a far stretch of imagination to believe 
they are worth over $25,000,000 in the open market. 

Another interesting feature of this balance sheet are 
the three items: ‘factory material on hand, factories and 
equipment and office furniture and fixtures, amounting 
together to $39,258.’’ The company has certainly found 
the very well-springs of economy when it can run and 
supply a business it values at over $25,000,000 on an 
equipment of less than $40,000, and two factories whose 
total worth is only placed at $25,000. 

This is the United Wireless Company’s second annual 
balance sheet. It has been in business over two years 
as a reorganization of the old De Forest Wireless com- 
panies, which Abraham White did so much to bring into 
notorious disrepute. But as yet the company has not 
published a statement of the business it does in trans- 
mitting wireless messages, showing the receipts and dis- 
bursements by which an investor could judge impartially 
whether the company’s earnings leave a margin for 
profit that would warrant his paying twice the value of 
the stock. That essential point is entirely ignored. 

Whenever we see a balance sheet in round figures, like 
the one issued by the United Wireless Company, we are 
always reminded of another statement offered to the 
public a number of years back, on which, under ‘‘assets,”’ 
was the item, ‘“‘“Government bonds and other securities, 
$12,698,000,” which, on investigation, revealed only two 
government bonds of $1,000 each; the rest of the securi- 
ties were not worth the paper on which they were 
printed. The item, however, served the useful purpose 
of establishing a surplus of nearly $7,000,000 for this 
promoter while his scheme lasted. 

In the absence of an ‘earnings’ statement,’’ we leave 
it entirely to the intelligence of the investing public 
whether there is any justification for the agents of the 
United Wireless Company asking nearly $20 a share for 
stock. On the balance sheet submitted, we contend that 
even a price of $10 a share is abnormally high. 

The statement, canvassed from top to bottom, from 
side to side and then criss-crossed in a dozen different 
diagonal directions, fails to uncover any great value; 
at least it will not convince the average investor of ordi- 
nary common sense. If the value exists, outside of the 
vivid imagination of the promoters, it has been carefully 
sequestered in a vault of secrecy. 

Excluding patents and patent rights, which have an 
intangible value, as they are only worth what someone 
else will pay for them, if one can be found who is will- 
ing to buy them; excluding the stock of the company in 
the treasury, another intangible asset, the stocks and 
bonds of other companies appraised at their book value, 
but the actual market value of which the investor is 
kept very much in ignorance, we finally get down to 
these items: ‘Cash in treasury and treasury agents, of- 
fice furniture and fixtures, factory material on hand, 
factories and equipment, bills and accounts receivable, 
land stations and real estate and boat stations,” alto- 
gether appraised by the company as worth $828,099, 
Such are the items which will afford some idea of the 




















built up in this balance sheet of $5,256,663. 
Merely on securities consisting of the old De 


what? 


And on 





company’s physical property, things really tangible and 
not based on estimates. 











NORTH DAKOTA 
First Mortgage Farm Loans 


Offer a safe and desirable investment 
which are not affected by stock panics 
or financial stringency. Our Farm 
Mortgage Loans are absolutely safe, 
because they are secured by property 
which is the source of our national 
wealth, and because these Farms are 
advancing in value and thereby increas- 
ing the margin of security. Years of 
experience in Farm Loans. Good refer- 
ence can be furnished. Write for de- 
ecriptive booklet. 


ARTHUR E. SWANSON, Barlow, N.D. 








NOTES. 

An excellent review of the American 
Car & Foundry Co. has been prepared by 
Alfred Mestre & Co., 52 Broadway, New 
York, with a view of calling the invest- 
ment public’s attention to the strong 
position of the company’s securities. 

Von Frantzius & Co., Corn Exchange 
Bank Building, Chicago, Ill., have issued 
an interesting review of Allis-Chalmers 
Company. 


Charles G. Carrol & Co., 15 Broad St., 
New York City, have compiled in a book- 
let some very interesting annual statis- 
tics of the New York & Brooklyn banks 
and trust companies. 





Anti-trust Legislation 


The market letter of February 6 
discusses the effectof anti-trust liti- 
gation on the market value of se- 
curities of our large corporations. 
A limited number of copies have 
been reserved for free distribution. 


THOMAS GIBSON 
Corn Exchange Bank Bldg. New York City 
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The BEST Investments 


Are Loans Upon Farms, combining 


1. A liberal rate of interest. 

2. Ample security. 

3. Increasing security from the fact that 
the supply of agricultural land is not 
equal to the demand. 


For 33 years we have sold such loans, and no 
buyer has waited a day for payment of 
principal or interest. 


The MIDDLESEX BANKING CO. 
MIDDLETOWN, CONNECTICUT 


Assets over $6,000,000 
TIMBER THE BEST INVESTMENT! 


Company now being organized to purchase tract 
in Hood River County, Oregon, cruising 55 million 
feet, Subscriptions subject to recruise and veri- 
fication of statements made. Price very low. 
Options will not be renewed. A chance for big 
profits. Write for particulars. 

JAMES HUTTON, 214 Ovitt Block, Waukesha, Wis. 


NEWS IN THE BANKING WORLD. 

The Carnegie Trust Company, New 
York, began business on January 2, 1907, 
so that it is barely two years old, but 
notwithstanding that among the trust 
companies it is one of the youngest, its 
growth has been very rapid. The bank’s 
total resources on Jan. 1, 1908, were 
$15,946,171.16, a gain since Aug. 1 last 
of $3,750,656.70. 








The proceedings of the 34th annual con- 
vention of the American Bankers’ Asso- 
ciation, held at Denver, Colo., from Sept. 
28 to Oct. 2, 1908, have been compiled 
by Frederick E. Farnsworth, Secy. of the 
American Bankers’ Association. 

These proceedings are published in 
book form, making a voluminous copy of 
526 pages, which as a record will always 
be of value. The book is profusely illus- 
fated with steel engravings of the dif- 
ferent presidents of the association and 
its present officers. 


MORE WEALTH FROM BURRS. 

Another producer of wealth has been 
added by Burr Bros., Inc., to their collec- 
tion of fifty-seven different varieties of 
how to get rich quick. The new addition 
fs The Red Top Mining & Leasing Com- 
pany, which at 12 cents a share offers 
the shortest route to the vast wealth of 














THE KANSAS CITY, MEXICO AND 
ORIENT RAILWAY 


is opening up thousands of acres of choice 
farming lands in the Pecos Valley in 
Texas. Lands are subject to irrigation 
and will raise practically anything that 
grows. Soil is deep and rich, and will be 
mensely profitable to farmers; lands 
are within easy distance of the 
rient road, now building. Secure a 
quarter-section where the chances for in- 
crease are apt to double the present value 
inside of a year. Get in ahead of the 
Railroad and take your profits in the 
NATURAL RISE IN PRICE. If you 
want to farm it, no better opportunity 
was ever offered. Cultivated lands in 
the Pecos Valley are now worth from 
$100 to $500 per acre. This land, with 
perpetual water rights and proportionate 
interest in canals and reservoir, only $40 
an acre now; one-fifth down, balance in 
four equal payments or 48 monthly pay- 
ments. A quarter-section means inde- 
pendence and a self-sustaining home in 
a land of plenty—where cattle can feed 
out twelve months in the year and all 
other expenses are reduced to a propor- 
tionately low figure. World's prize win- 
ning pears grown here; other fruits yield 
enormous profits. Low rate excursions 
every first and third Tuesday each month. 
For detailed information, write to W. R. 
HORNBECK, Land Commissioner, Kansas 
City, Mexico & Orient Ry. Co., Kansas City, Mo. 











FRITZ VON FRANTZIUS 


196 
La Salle Street 
Chicago 





BEN MARCUSE 


Ground Floor 
Corn Exchange 
Bank Building 


VON FRANTZIUS & CO. 


MEMBERS 


New York Stock Exchange 
Chicago Stock Exchange 
Chicago Board of Trade 


Stocks Bonds Grain Provisions 


Ask for our statistical cards on the following stocks 


Amer. Locomotive 
Amer. Car & Foundry 
Pressed Steel Car 
American Smelters 
United States Steel 


Colorado Fuel & Iron 
Republic Iron and Stee! 
Distillers Securities 

N. Y. Air Brake 
Westinghouse Electric 


Stocks listed on any Stock Exchange or dealt in on 
the outside market bought and sold for 
cash or carried on margin 


Inquiries regarding investments promptly attended to 





Goldfield through its richest ore veins. 
It is high time that the Post Office De- 
partment take some steps to shut off the 
endless chain of stock promotions which 
this concern is constantly putting out. 


KNICKERBOCKER ICE. 

The annual report of the Knicker- 
bocker Ice Company, a Chicago concern, 
for the year ending Dec. 31, 1908, shows 
net working capital and earnings on the 
common stock after payment of the usual 
6 per cent. on the $3,000,000 of pre- 
ferred stock, all at or close to the low 
point, of the past four years. 

The comparisons follow: 


1908. 1907. 906. 
Net working ............ $407,551 $499,251 $1,015,516 
Working capital ....... 403,162 436,330 677, 166 
Per cent. on com....... 1.07 3.81 14.13 


“BELL” AND INDEPENDENT 
PHONES. 

The figures just issued by the Depart- 
ment of Commerce and Labor seem to 
settle the dispute as to the relative size 
of the Bell and independent telephone in- 
terests in the United States. 

The government figures for 1907 show 
3,132,063 Bell stations and 2,986,515 in- 
dependent stations or telephones. The 
independents have claimed over 4,000,- 
000 stations. The government figures do 
not make any attempt to classify the in- 
dependents as between “independent’”’ and 
“opposition” companies. As a matter of 
fact, of the so-called “independents,”’ 
fully 900,000, or 30 per cent. form 
through sub-licensee or service arrange- 
ments part of the comprehensive Bell 
system, but in all other respects are in- 
dependent, self-controlling organizations. 





At present over 1,000,000 independents 
or about 40 per cent. of the total, are 
thus affiliated with Bell lines. 


UNITED CIGAR MFG. CO. 

Are people in troublesome times smok- 
ing more than in times when everything 
runs smoothly and there is less irrita- 
tion of the nerves? It seems so, judging 
by the following annual report of the 
United Cigar Mfg. Co.: 





1908. 1907 

Nt OE: «., a octinn odhteieladautl $2,403,397 $2,271,608 
Administration and selling ex- 

NOES © 6s binessngtscsuanunteeta 1,091, 410 961,535 
Profit from operating......... $1,311,987 $1,310,060 
Miscellaneous profit and in- 

terest received ...cccscccccces 128,230 101,44 
Wn (GEE d-wineancndedecrced $1,440,217 $1,411,470 








HOTEL | 


EARLINGTON 


55 WEST 27th STREET 
Near Broadway, New York 


team well known, absolutely fire- 
proof hotel, after being entirely 
renovated, redecorated and fitted up 
complete with new plumbing, has 
now reopened. 


Rates from $1.00 and Up 
With Bath, $2.00 and Up 


Special rates by the season or year for 
permanent guests. 
_ A special feature will be the cuisine, both 
jn ee ome ——- and in -, new cafe for 
adies and gentlemen. a C 
Table d' Hote. —— 
Hotel under the management of 


GUERNSEY E. WEBB 


Formerly of the Ansonia 
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